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THE SAVINGS BANK AND POSTAL NOTES BILLS, 


Tur Government took the first opportunity at its disposal, after 
the assembling .of the new Parliament, to introduce measures 
in which the bankers of the country will find themselves closel 
interested, on the subjects both of the Savings Banks and of the 
remittance of money through the instrumentality of the Post 
Office. The Government has keen urged to do this by forces 
acting both from within and from without From a depart- 
mental standpoint, it was impelled ferward by the fact that a 
large and increasing deficit, already amounting to four millions 
sterling at least, and increasing by more thun two hundred thou- 
sand a year, exists in the case of the Trustee Savings Banks, while 
the present postal order system would show an annual loss were 
it not that the unclaimed Post Office orders are placed to the 
credit of the account. In neither instance are the trading 
operations carried on by the Government really remunerative. 
This cannot be considered carrying on business on a suitable 
footing. That the Government should endeavour to promote 
habits of thrift and saving is very desirable, but it is hardly 
equitable to benefit one class of the community at the expense 
of another. The manner in which the deticiency has arisen in 
the case of the Savings Banks is as fullows :—1n the first place, 
the interest allowed by the National Debt Commissioners to 
the Trustees of the Savings Banks is £3 ds. per cent., a rate 
which is beyond that produced by an investment in the Funds 
during the last few years. In the next place, deposits in the 
Savings Banks have always a tendency to increase rapidly in 
quiet times when trade is good, and the country generally is 
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prospering; at such times the price of the funds is usually 
high and the purchases of Government Stock made by the 
Commissioners are at a correspondingly high figure. But these 
deposits have a tendency to decrease at times when trade is bad, 
and the price of the funds is low. They diminish then for two 
reasons. Some of the poorer depositors, whose wages through 
slackness of trade are diminished, or whose employment has 
ceased altogether, withdraw the amounts which they have laid 
by against a rainy day. Some of the wealthier depositors with- 
draw their money also because at such times the prices of other 
securities besides the funds are low, and they can get a better 
interest for their money by employing it differently. For these 
reasons the purchases of the funds by the Commissioners are 
largest when the stocks of the Government are high; the sales 
are largest when the stocks are low. The loss falls on the country. 

Both these causes combined have caused losses to be incurred 
on the deposits invested through the instrumentality of the 
Trustee Savings Banks. According to the official statement no 
direct loss has been incurred through the action of the Post 
Ottice Savings Banks, but it scarcely seems possible to separate, 
in all instances, the expenses resulting from the operations of 
the Savings Banks from those resulting from the ordinary work 
of the Post Office. Many things, such as office room, lighting, 
the free carriage of letters and books, which any private insti- 
tution carrying on the same class of business would have to pay 
for, are really provided without charge for the Post Office 
Savings Banks. Though a deficiency may not be formally 
registered in the case of the Post Office Savings Banks, it is 
more than probable that if an exact statement of their real 
working expenses were drawn out, it would be found that a loss 
was experienced in this case also. 

The proper course under such circumstances cannot be a 
matter for any hesitation. It is to cut down at once the interest 
a lowed to the trustees of the Savings Banks by the Commis- 
sioners, to such a point as experience proves they can fairly afford 
to allow, without running the risk of any deficiency. It does not 
at all follow that the amount deposited would diminish from 
this course being adopted, if proper facilities were given to the 
depositors, as the following figures will show :— 

Post Orrice Savines Banks :— 
Computed capital 1864, £4,993,000 
May, 1880... ... ... 38,824,000 





Increase in this period £28,331,000 


——_——_—_ 
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Savines Banks witH TRUSTEES :— 


Computed capital 1864, £39,520,000 
May, 1880... ... ... 42,930,000 


———— 


Increase in this period £3,410,000 








It hence appears that though the interest allowed to deposi- 
tors in the Savings Banks under trustees is almost ten shillings 
per cent. more than that allowed in the Post Office Savings 
Banks, the greater facilities granted by the latter, the larger 
number of offices existing, the longer hours for which they are 
open, have caused their deposits to increase to being nearly seven 
times as large in 1880 as in 1864, while the increase in the 
case of the Trustee Banks is comparatively very small. Some 
allowance must be made in considering this increase in the case of 
the Post Office Savings Banks for the amounts handed over from 
Trustee Banks which have been wound up to Post Office Savings 
Banks, but by far the greater part of the extension has taken 
place through the natural action of the depositors themselves, 
in going to those banks which they preferred and found most 
convenient. There are many persons who cannot arrange to 
go to the Trustee Savings Banks during the few hours in which 
the offices of those banks are open. There may even be a difficulty 
in ascertaining what those hours are ; but the persons likely to 
make the deposits are more likely to know the hours during 
which the post offices are open, they know where these offices 
are situated, they are constantly in the habit of going there for 
their other business, and the facility, combined with the know- 
ledge that the security is directly that of the Government, is 
sufficient to compensate for the smaller rate of interest allowed. 

The inference which may fairly be arrived at from this state 
of matters is that the interest allowed by the Post Office 
Savings Banks, namely, 24 per cent., is amply sufficient to induce 
depositors to bring their savings to them. The present pro- 
posal of the Government is to reduce the allowance of interest 
to the Trustees of the Savings Banks from 3} to 3 per cent., 
and to the depositors to 2% per cent. as a maximum, the 
difference of } per cent. being allowed for the expenses incurred 
in the management of the banks, The interest allowed to 
depositors in the Post Office Savings Banks to remain at 24 per 
cent. as at present. 

On the other hand, the limit fixed by law as the largest 
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amount which any depositor can lodge in either kind of savings 
bank is proposed to be increased as follows : — 


Present Proposed 
Maximum. Maximum. 


Amount receivable from one depositorin anyone 4 

year .. ais 6 Re “ rae a 30 ° 100 
Total sum permitted to be received to the credit 

of any one depositor “ .. a ws «« 260 coce ©2850 
Total of principal and interest combined permitted 

to stand to the credit of any one depositor, on 

which interest can uccrue .. ve oe +e 200 ~ seee 300 

Should this arrangement be carried through it is probable 

that the deposits in both classes of banks would increase largely. 
Though the loss to the country on account of the interest allowed 
to the Trustee Savings Banks will certainly be less when 
3 per cent. only is allowed instedd of 34, yet, some loss 
will undoubtedly continue to take place through the action of 
the depositors in increasing their deposits when the funds are 
high, and withdrawing them when the funds are low. The 
reasons which have caused this action on their part will continue 
as before, and the same results will follow. 

The proper course for the Government to pursue appears to us 
a different one from that which it proposes to follow. The 
Government should assimilate at once the rate of interest in 
both classes of banks, and place the whole management under 
the control of the Post Office. Proper compensation should of 
course be made to the present officials of the Trustee Savings 
Banks. This would occasion some expense, but the lowering of 
the rate of interest would provide funds from which the cost 
might be met. There seems no reason for maintaining two 
descriptions of offices to perform the same duty, any more than 
there is for allowing interest at different rates on money which 
is invested in the same manner. 

Nor is there any reason for increasing the limit which 
deposits may reach. The desire of the Government should be 
to promote thrift by encouraging small investments in the funds. 
Every facility should be given for this. Arrangements could 
easily be made for investing mcney in the funds through the 
medium of the Post Office. It might be desirable to allow these 
investments to be made only for fixed amounts of stock, say of 
£10 or £20 each, as the working with even amounts would be 
more convenient, and would save expense in the management. 
Fractional amounts would remain to the credit of the depositor 
in the books of the savings bank till he had saved enough to 
enable him to make a further investment in the Funds. 
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We will now proceed to consider the main points in the 
proposal that the Government should issue postul notes. 

According to plans put forward in this New Post Office Money 
Orders Bill the Government proposes to issue notes for the 
transmission of small sums through the Post Office. We add 
the principal clauses of the Bill, as these will show the plan com- 

letely. According to it seven different description of small notes 
will be issued, ranging in value from one shilling up to twenty, 
It is proposed to allow that these notes may remain outstanding 
for three months, or a longer date on payment afresh of the 
original percentage for each period of three months that they 
may remain without presentation. With regard to the change 
proposed a great deal will depend on length of time that the 
notes may remain in circulation without a further payment 
of the commission. If this period is limited to one month 
the objections to the plan would be greatly diminished. A great 
deal also will depend on the form of note employed. According 
to the schedule the notes may be issued in blank, both as regards 
the Money Order Office, where they are to be paid, and as regards 
the name of the person who is to receive the amount. If both 
these blanks were filled up, or at least that of the name of the 
person to whom the order is payable, and the form of the note 
were made to “ order,” the objections would be almost all re- 
moved. To facilitate the transmission of small sums of money 
is desirable, but to establish a Government circulation of small 
notes is a most objectionable thing, especially when no specie 
reserve is held against the notes. 

It is the absence of any proper banking reserve which is one 
main objection both to the Government taking deposits in 
Savings Banks, as it does now, and to the Postal Notes Bill. If 
the Government confines itself to giving facilities for investments 
in the funds in the one case, and for transmission of small sums 
in the other, it will be carrying on functions which it can 
usefully accomplish. If it steps beyond these limits it will not 
only interfere with the legitimate business of bankers, but it 
will be undertaking operations which it cannot successfully 
perform. 





NEW SAVINGS BANKS BILL, 


Tue following are the main provisions of the new Government 
Savings Banks Bill--- 


2. After the twentieth day of November, one thousand eight hundred and eighty 
aJl receipts issued either before or after that day to the trustees of savings 
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by the National Debt Commissioners, in respect of money paid into the Banks 
of England or Ireland by such trustees, shall carry interest at the 1ate of three 
per cent. per annum, and the Savings Banks Act, 1863, shall be construed as if 
three pounds were throughout section twenty-one of that Act substituted for three 
pounds five shillings. 

From and after the same day, the interest payable to depositors by the trustees 
of any savings bank shall not exceed the rate of :wo pounds fifteen shillings per 
cent. per annum. 

3. Whereas under the Post Office Savings Bank Act, 1861, and the enactments 
therein referred to, and under the enactments of the Trustees Savings Banks 
Acts, 1863, it is not lawful to receive from any one depositor within any savings 
bank year, whether any sum or sums may have been previously withdrawn or not, 
any sum or sums exceeding in the whole thirty pounds exclusive of compound 
interest, nor to receive from any depositor any sum or sums whatever which will 
make the sum to which such depositor is entitled exceed one hundred and fifty 

unds in the whole; and it is further provided that whenever the sum standing 
in the name of any depositor amounts in the whole to two hundred pounds, prin- 
cipal and interest included, thenceforth no interest shall be payable on any such 
deposit so long as it continues to amount to two hundred pounds. 

And whereas it is expedient to increase the said amounts: Be it therefore 
enacted that— 

The above recited enactments shall be construed as if one hundred pounds were 
substituted for thirty pounds, two hundred and fifty pounds were substituted for 
one hundred and fifty pounds, and three hundred pounds were substituted for two 
hundred pounds. 

4,—(l.) Subject to the regulations under this Act, any deposit in a trustee or 
Post Office savings bank, or any part of such deposit, may, on the request of the 
depositor, be invested by the savings bank authority in any Government stock; 
provided that— 

(a.) The sum invested shall not be less than ten pounds, or the amount of the 
current price of ten pounds stock with the addition of the commission, whivhever 
sum is least. 

(d.) The amount of stock credited to any one account in any savings bank 
year (whether any stock has been previously sold or not) shall not exceed one 
hundred pounds stuck. 

(e.) The whole amount of stock credited to any one account shall not exceed 
Jive hundred pounds stock. 

(2.) Subject to the regulations under this Act, the depositor may request the 
savings bank authority to sell the stock standing to his account, or any part of 
such stock, not less than ten pounds stock, or than stock of the value of ten pounds 
over and above the commission, whichever is least. 

(3.) Upon request from a depositor for an investment in stock under this 
section, the savings bank authority shall, in the prescribed manner, and on the 
prescribed day, not later than seven days after the receipt of the request, charge 
the depositor with the current price on that day of the stock and the commission, 
and credit the depositor with the corresponding amount of stock out of stock 
standing to the savings bank investment account of the National Debt Com- 
missioners. 


SAME BS MAE YE Sd SoM ets Back AE 
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POST OFFICE MONEY ORDERS. 
The following are the principal clauses in the new Post Office 
Money Orders Bill, and in the draft regulations accompanying it. 
POST OFFICE MONEY ORDERS BILL. 


1, Subject to the Post Office regulations as defined by this Act, the Post- 
master-General, with the consent of the Treasury, may, for the purpose of the 
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transmission of small sums through the Post Office, authorize his officers or any of 
them to issue, in addition to the money orders already authorized by law, orders 
in the form set forth in the Schedule to this Act, and such orders shall be paid in 
the manner and subject to the conditions prescribed by the said regulations, and 
shall be deemed to be money orders within the meaning of said regulations, and 
shall, like other money orders, be exempt from stamp duty. 

Provided that— 

(1.) Any such order shall be for one of the amounts following; and in re- 
spect thereof the following poundage shall be taken for the use of Her 
Majesty ; that is to say, 

Amount. Poundage. 
One shilling ............. eeeeeee One halfpenny. 
Half-a-crown ..0...ssscccccscccees One penny 
Five shillings ..... One penny. 
Seven shillings and sixpence One penny. 
Ten shillings Twopence. 
Twelve shillings and sixpence Twopence, 
Seventeen shillings and sixpence .. Twopence. 
Twenty shillings Two; ence. 

(2.) Any such order shall not be issued until the amount of the order and 
the poundage have been paid to the officer issuing the same. 

(3.) After the expiration of three months from the last of the month in which 
any such order is issued, the order shall be payable on payment in the 
prescribed manner, of a commission equal to the amount of the original 
poundage, with the addition (if more than three months have elapsed 
since the said expiration) of the amount cf the original poundage for 
every further period of three months which has so elapsed, and for 
every portion of any such period of three months over and above every 
complete period : 

(4.) No interest shall be payable in respect of an order issued under this 
Ac 


3. Any person who, with intent to defraud, obliterates, adds to, or alters any 
such lines or words on an order issued under this Act, as would, in the case of a 
cheque, be a crossing of that cheque, or knowingly offers, utters, or disposes of 
any order, with such fraudulent obliteration, addition, or alteration, shall be 
guilty of felony, and be liable to the like punishment as if such order were a 
cheque. 

ry (1.) The enactment providing for the punishment of offences relating to 
stamp duties shall apply in like manner as if the poundage under this Act 
were a stamp duty. 


SCHEDULE. 
Form oF ORDER, 
Postal Order for * [Five Shillings]. * Alter ac- 
[Name of Issuing Office.] cording to 
[Number of Order.] amount. 





To the Postmaster in charge of the 
Money Order Office at t 
Pay tot at any time 
within three calendar months from the 
last day of the month of issue the sum of 
*[five shillings] on account of Her 
ajesty’s Postmaster-General. 


Inland 
Revenue Stamp. 
Postal Order 
*[One Penny. ] 
Issuing Office 
Stamp, 
with date. 


Postmaster. 





t+ The name of the Money Order Office at which, and of the person to whom 
the amount is to be paid, may be filled in; and the person so named must sign 
the receipt at the foot hereof. Either or both of the blanks until filled up may 
be filled up by the person in possession of the order, if he thinks fit to do so. 
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1, If this order be crossed ‘‘ and Co.” payment 
will only be made through a banker, and if the name of a banker is 
added payment will only be made through that banker. 

2. After this or Jer has been paid, to whomsoever it is paid, the Postmaster- 
General will not bu liable for any further claim. 

8. If any erasure or alteration be made, or if this order is cut, defaced, or 
mutilated, payment miy be refused. 

4. The regulations under which this order is issued allow the Postmaster to 
refuse or delay the payment of this order, but he must at once report 
his reasons or so doing to the Postmaster-General. 





Paying Office 


Received the above-named sum, 


Cancelling 
this Order. 











vase ureee poccccccccececcce o MBRAtUTE. 





DRAFT REGULATIONS MADE UNDER THE POST OFFICE 
(MONEY ORDERS) ACTS 1848 AND 1880. 


The draft regulationsit is proposed to make under this Bill provide, amongst 
other things, that the regulations shall come into operation on the Ist day of 
October, 1830. , ; : 

6. ‘The postal order shall be printed on such paper and in such characters 
and withsuch distinctive marks, whether on the face of it or in the paper or 
otherwise, and the amount of the poundage shall be denominated by means of 
such stamp or mark as the Postmister-General with the concurrence of the Com- 
missioners of the Treasury from time to time directs. 

7. The blanks in a postal order for the name of the person entitled to the 
money (in thes: regulations referred to as the payoe), and for the name of the 
mony order office at which it is to be piid, may be filled in before or after issue 
by any person for the time being in possession of the order but may be so 
filled in once only. 

8. (a.) When the postal order is presented for payment, otherwise than through 
a banker, the postmaster shall require the receipt for the amount of the order to 
be first signed, and, if the blank has been filled in with the name of the payee, 
may refuse payment until he is satisfied that it is signed by or under the autho- 
rity of the person appearing to be the payee. 

(o.) He may also, if the receipt is not signed in his presence, take reusonable 
means to satisfy himself that the person presenting the order is either the person 
whose naie is signed to the receipt or his agent. 

(c.) He shall also require the person presenting the order to sign his name on 
the order before its payment, although the receipt has been already signed. 

(d.) Nevertheless, the signature to the receipt shall in all cases be a sufficient 
authority to the postmaster for the payment of the amount of the order: if that 
signature, when the blank has been filled in with the name of the payee, pur- 
ports to be the signature of the payee, and it shall not be necessary to prove 
that the receipt was signed by or under the authority of the payee. 

9. (a.) A postal order may be crossed; it may be crossed generally by the 
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addition on its face of the words ‘‘and Company,” or any abbreviation 
thereof, between two parallel transverse lines, or of two parallel transverse 
lines simply; it may be crossed specially by the addition on its face of the 
name of a banker, in which case the order shall be deemed to be crossed to 
that banker. 

(6.) A postal order which is crossed generally may be crossed specially. 

(c.) A banker to whom a postal order is crossed may again cross it specially 
to another banker as his agent for collection. 

(d.) Where a postal order is crossed generally, a postmaster shall refuse to 
pay it except to a banker. 

(e.) Where a postal order is crossed specially, a postmaster shall refuse to pay 
it except to the banker to whom it is crossed or to his agent for collection. 

(f.) Where a postal order is crossed specially to more than one banker, ex- 
cept when crossed to an agent for the purpose of collection, a postmaster shall 
refuse payment thereof. 

(10.) If a postal order which is crossed, whether generally or specially, is 
presented for payment by or through a banker, with the name of such banker 
written or stamped upon the face thereof, that may be accepted as a sufficient 
receipt of the amount of the order, and the order may be paid without any other 
receipt : 

Provided that where the order is crossed specially to a second banker as 

ent for collection the name of such banker, written or stamped upon the face 
of the order may be accepted as a receipt under this regulation. 

An order which is crossed generally or specially, if presented for payment 
by or through a banker, may be paid at any money order office in the United 
Kingdom, notwithstanding that the blank has been filled in with the name 
of some particular money order office, 


& 
— 





BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR. 


For twenty-four weeks during the past six months the Bank 
rate of discount remained at 3 per cent., and, allowing for 
the last fortnight at 2} per cent., the average Bank rate was 
£2. 19s. 2d. per cent. per annum over the entire six months, 
The rate allowed upon deposits “at notice’? by the London 
bankers was generaily 1 per cent. under Bank, but for four 
weeks in January-lebruary it was 14 per cent. under. Hence, 
the average allowance by bankers upon deposits has been 
£1. 17s. 1ld. per cent. per annum. It is the relation of the 
open market quotations for discounts and advances to these 
percentages which, in the main, determine whether a banker 
has transacted a profitable or unprofitable business. 

The year 1879 was emphatically a period of low banking 
profits and of small margins. The average Bank rate was 
unusually low, not exceeding 24 percent. But the competition 
for bills was so keen, that, over a considerable portion of the 
year, the Bank was underbid to the extent of nearly, or quite, 
1 per cent., and the average market rate for best three months’ 
bills was only 13 per cent., or $ below Bank, Had the deposit 
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allowances throughout the year been only 1 per cent. under the 
Bank average, it is there apparent that the profit margin during 
the past twelve months would not have exceeded } per cent. But 
for ten weeks bankers allowed only 14 per cent. under the official 
quotation upon their deposits, and the margin for the twelve 
months stood as follows :— 





1879. Average market rate of discount - £115 0 
- », allowance on deposits.. - 180 
Profit margin .. we “e oe “aes 








Of course such a trifling margin was too small to yield a 
profit at all when large idle balances had to be taken into con- 
sideration, and last year was a time when investments and other 
sources of profit had to be depended upon out of which to pay 
a dividend. The result was, as we have said, unsatisfactory. 

Now, let us contrast this with the past half-year. During 
January and part of February, the outside market competed for 
bills almost as much as ever, and at one time, towards the end of 
January, best bills were placed as low as 1} per cent., or no less 
than 1} per cent. below the 3 per cent. official rate. At that time 
the banks were allowing 14 below 3 per cent. on notice money, 
and the discount houses 13 per cent. below, but all signs of a 
profit margin had vanished. Then came a change. The Stock 
Exchange bid high for money, and a larger volume was ab- 
sorbed in trade, and so great was the change, that, from the 
third week in February until April, the Bank was never under- 
bid more than } per cent. in the discount market. In April 
the market quotation relapsed to 24 per cent., but, in May, a 
greater scarcity of available funds was apparent, so much so 
that the discount houses were allowing as much as } under 
Bank upon their deposits, and the market discount quotations 
at no time varied more than 4 per cent. from the official 
minimum. It was the minimum then, It has only been 
within the past few weeks that the rate outside has fallen away 
from the bank ; and hence the average market rate for best three 
months’ bills during the entire half-year has been £2. 10s. 1d., 
or 9s. ld. per cent. below the average Bank rate, instead of 
15s. below in 1879. By contrasting the market rate and the 
deposit allowances together, we obtain the following profit 
margin :— 

Past half 1880. Average market rate of discount .. oo 3°30 1 
‘és +“ pe allowance on deposits + wo S287 


Profit margin .. or ee oe ~~ © 4 
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This is a far more satisfactory difference than the 7s. shown 
in 1879. At the same time bankers have been enabled to lend 
money readily to their full limits at much higher rates than 
last year, and those which have lent upon the Stock Exchange 
upon marketable security at 4 per cent. and upwards must cer- 
tainly have carried on a profitable business. The discount 
houses, ‘we should say, have not, as a rule, fared so well; but, 
with absence of important failures, we look forward very hope- 
fully to the coming publication of banking balance-sheets. 





ies 
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THE FINANCES OF THE CITY OF PARIS—DEBT AND LOANS. 


A REcENT proposal, which has been laid before the Municipal Council 
of Paris, with regard to the issue of a redeemable annuity at 3 per 
cent., gives occasion to examine into the nature of the annuities 
which constitute our State debt. Andit is further desirable to draw 
attention to a derivative of the State debt, connected with this in 
more than one way; we mean the local debt and the local loan 
which every town can issue, when authorised to tax itself for that 
purpose. 

Approaching this question at first from a general point of view, 
we shall establish a distinction between Government stock, con- 
sidered as a permanent debt (consolidated when it has reached a 
fixed amount, floating when not), and the municipal loan. contracted 
on condition of repayment by means ofredemption. The difference 
between the two descriptions of borrowing is that the State can 
borrow with greater facility than the local body, because the 
exigencies of the former apply to more general requirements, and 
from this fact its resources are greater. With respect to the local 
body, its requirements should be confined to purely local wants, 

The municipal loan muy be classed among loans by way of 
annuities, also called loans at a date, as it is redeemed by means of 
a certain number of successive payments, which include at the same 
time both the interest due, and a portion of the capital, and thus 
become cancelled in the course of a fixed number of years. This 
system of redemption is especially suited to large undertakings 
which desire gradually to pay off their creditors in time, through 
the profits of their speculations. These companies not only can, 
but ought to do so, because the capital entrusted to them becomes 
their productive agent, even more, their principal agent. But for 
the State and for the local body, it is an onerous system of which 
the sole advantage which may be given as an excuse for it, is that 
it serves to redeem the debt. The departmental loan may be also 
classed among loans connected with lotteries, when the government 
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offers premiums as inducements to redeem deeds, by means of 
drawings with premiums, larger or smaller, for the first 
numbers drawn. The latter system is the one which has 
prevailed in all the deliberations of the municipal councils, 
which have succeeded each other since 1855, when the first loan 
was concluded up to 1876. At this point we have not to discuss 
the question of advantage as an investment from the side of tho 
lender, any more than the conditions of success in favour of the 
borrower, through this promise of premiums, The chance of gain 
is an inducement to the one and a sacrifice to the other, so as to 
force somehow the hand of the lender by attracting his invest- 
ment ; this indeed cannot be discussed from an economic and 
financial point of view. This is only a question of pure moral 
qualities standing beyond the limits of ordinary facts, and which, 
therefore, can neither be proposed nor adopted as a rule, or a 
principle, or even an example, to be followed in further operations. 
Redemption with premiums can be defended in the case of large 
transactions, because the premium may be looked upon in some way 
as a share of the lenders in the profits; but this is not the case 
with respect to a municipal loan. If a fixed sum for redemption is 
deducted from the profits of the undertaking, as well as another 
sum for repaying the premiums, the reduction will then only be on 
the net profits. On the other hand, the local body which borrows 
to pay off a debt, to complete works, or better still to satisfy the 
payment of expenses which the regular budget does not allow the 
means of doing, will never gain any profit on the money borrowed 
for this purpose, which would admit of offering the lenders any 
remuneration beyond the legal rate. If such a local body proceeds 
repayment with premiums, it is bound to admit into its estimates a 
higher rate of interest than that at which it borrowed. The objec- 
tion, which at the bottom, is only a sophism, has sometimes been 
raised to this, that the local body in order to balance its budget has 
to establish direct taxes, in proportion to its debts, which of course 
include its loans, and the sum to be redeemed during the current 
year. As for the premiums, they may be considered in this esti- 
mate as bills covered by the surplus receipts which cannot be calcu- 
lated with exactness among the indirect taxes. 

If this strange theory were taken as a basis, nothing would be 
more false and more dangerous. It would bea false reasoning, as 
a disposable sum can ulways be re-invested, and the surplus of the 
receipts of one year over another would serve to reduce one of the 
most burdensome expenses the taxpayer is oppressed with. The 
danger of such an obligation would be, besides, that in financial 
administration, and contingencies must not be taken as a basis 
as if they were the rule. It is possible that there may be a surplus 
in the receipts during several years which would allow of the 
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premiums being repaid, but it is also possible that the difference 
might one year be a deficiency, and then the local body 
would be obliged to have recourse to means which might injure its 
credit, and awaken the distrust of the persons under its govern- 
ment as well as of the lenders, who are frequently one and the 
same person. 

That is the reason why loans by way of premiums may, in 
certain respects, be considered onerous to municipalities. But we 
recognise the fact, that in some instances they have fully succeeded, 
and that the City of Paris more especially has been able, with the 
profits derived from its first clearings and improvements, to cover 
and more than cover the burdensome expenses of the premiums 
which insured the success of its first loans. But this was an ex- 
ceptional case, which has unfortunately been made into a rule, and, 
by proceeding thus without limit, loan upon loan and premium upon 
premium have been contracted, and out of a well arranged opera- 
tion a considerable debt has accrued, a debt which the generations 
which are bound to liquidate it will only be able to do so by taxing 
themselves severely. . lf it is impossible for them to bear fresh 
taxes, they will have to issue new loans to redeem the old ones. On 
what conditions will they then be able to borrow? ‘The prescience 
of the municipal officers seems to have stopped at this point; they 
have hitherto not feared to promise in advance that the future 
generations will have to pay to their predecessors the value of the 
advantages which these latter will have insured to them. This isa 
common-place expression, a trivial excuse, not a plausible reason, 
since this argument does not in the least take into consideration the 
taxes which may weigh down the future. Further, is it con- 
sistent with a good administration to bequeath to others a debt of 
which we ignored the importance and the means of liquidating? 
Also, who will believe that a State or a city involved in debt beyond 
measure can be a prosperous State or city? We admit, and still 
further we recognise, the utility and the necessity of credit ; we can 
understand a city making use of it, anticipating its receipts, and 
spending more than its income allows for essential requirements, 
but we doubt whether such a financial system can be called good, 
when the successive loans involve a whole series of generations. 
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THE NOTE CIRCULATION OF THE BANK OF FRANCE. 


Tre following table contains the average monthly circulation 
of the Bank of France for the years 1865 to 1879. It has been 
carried back thus far in order to show the position of the 
circulation before the expenses of the Franco-German War in 
1870-71, and the subsequent indemnity compelled the great 
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increase in the note circulation incident on the suspension of 
specie payments. Though the circulation is now not by any 
means so high as it was in 1873, it has not yet returned and 
perhaps may not return to the level it stood as in 1865. Since 
1873, however, there has been a considerable diminution in the 
circulation. 

Nore Cincunation oF BaNk OF FRANCE. 


Average for 1873 s,s ase + ee eee 114,820,414 
ce SR 


Less in 1879... ae eve eos «. £26,546,819 





This shows a very considerable and a very prudent contrac- 
tion in the circulation. 

Two summary tables at the close of the statement divide the 
circulation between the periods 1865-72, 1873-79, and 1865-79. 
The columns of. proportional figures will assist the reader in 
tracing the course which the circulation thus follows. It may 
be said of it generally that it is more active in the months of 
autumn and winter—less active in spring and early summer. 
This is what might be expected in a country where manufactures 
are not largely developed as is the case in France. The chief 
movements of industry are in autumn and the winter months, 
and the note circulation follows tle requirements of trade :— 


Nore CrrcunatTion oF THE Bank or France, 1865—1879. 








1865, 1866. 1867. 
Aver- Aver- Aver- 
Average of age Average of age Average of age 
Year, of Year, of ear, of 
£32,860,782. Year £37,320,204, Year, £43,273,903, Year, 
=100. =100. =100. 











Jan. | 32,225,896 | 98 ||Jan. | 38,460,959 | 103 ||Jan. | 42,070,376 | 97 
Feb. | 32,050,184 | 97 ||Feb. | 36,874,164 | 99 ||Feb. | 41,602,785 | 96 
Mar. | 30,908,671 | 94 ||Mar. | 34,934,455 | 94 ||Mar. | 40,129,615 | 93 
April | 32,135,622 | 98 ||April| 35,786,546 | 96 ||/April| 40,629,742 | 94 
May | 32,409,654 | 99 ||May | 35,754,864 | 96 ||May | 41,609,352 | 96 
«June | 32,237,369 | 98 ||\June | 35,061,231 | 94 ||\June | 41,569,273 | 96 
July | 27,416,299 | 83 ||July | 38,510,397 | 103 | July | 44,418,653 | 102 
Aug. | 35,758,983 | 109 ||Aug. | 39,108,793 | 105 |;Aug. | 45,047,590 | 104 
Sept. | 33,758,449 | 102 ||Sept. | 37,895,853 | 102 ||Sept. | 44,599,435 | 103 
Oct. | 35,215,857 | 107 ||Oct. | 38,848,817 | 104 ||Oct. | 46,230,922 | 106 
Nov. | 35,418,886 | 108 || Nov. | 38,633,384 | 103 ||Nov. | 46,267,852 | 106 
Dec. } 34,793,521 | 106 {/Dec. |- 37,972,990 | 102 ||Dec. | 45,111,244 | 104. 
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1868. 1869. 1870. 
Aver- Aver- Aver- 
Average of age Average of age Average of age 
ear, of ear, of ear, of 
248,631,085. Year £54,079,052, Yeur 259,338,863. Year 
=100. =100. =100. 
| 
Jan. 40,226,759 | 82 |\Jan. 55,096,697 | 102 || Jan. 58,484,030 | 98 
Feb. | 47,850,486 | 98 ||Feb. | 54,104,327 | 100 ||Feb. | 57,254,441 | 96 
Mar. | 47,522,646 | 97 ||Mar. | 52,790,945 | 98 ||Mar. | 55,924,447 | 94 
April | 48,817,851 | ror ||April | 53,339,782 | 98 \April| 56,264,323 | 94 
May | 48,112,681 Qa ||May | 52,821,676 | 98 |\May | 56,928,959 | 96 
June | 48,142,734 | gg |\June | 53,201,747 | 98 |\June | 55,914,483 | 94 
July | 50,689,391 | 104 ||July | 54,646,617 | ror July 58,916,298 | 99 
Aug. | 49,668,650 | 102 ||Aug. | 54,418,682 | ror |/Aug. | 64,858,910 | 109 
Sept. | 49,029,551 | rox |/Sept. | 54,227,111 | 100 | Sep.*| 69,503,850 | 107 
Oct. 50,247,372 | 103 || Oct. 54,687,727 | rox |, Oct. on ee 
Nov. | 51,044,720 | 105 ||Nov. | 55,084,257 | 102 || Nov. . ‘ 
Dec. | 52,220,182 | 107 ||Dec. | 54,529,055 | rox |; Dec. aie ee 
* The return of the Bank of France for the week ending September 8, 1870, was the last 
return published before the siege of Paris. 
1871. 1872. 1873. 
Aver- Aver Aver- 
Average of age Average of age Average of age 
ear, of Year, of Year, of 
£84,798,902. Year £96,961,046 Year £114,320,414, Year 
=100, =100. =100. 
Jan. ; .. |\Jan, | 97,733,745 | ror ||\Jan. | 113,097,150 | 99 
Feb. ° -. || Feb, | 97,269,291 | 100 || Feb. | 112,622,677 | 98 
Mar. sts .. ||Mar. | 95,196,808 | 98 ||Mar. | 110,765,657 | 97 
April ee «. || April} 94,925,479 | 98 ||April | 111,695,304 | 98 
May ee .. ||May | 94,805,347 | 98 ||May | 111,682,270 | 98 
Junej{| 88,515,274 | 104 ||June | 90,207,274 | 93 ||June | 112,273,458 | c¢8 
July{| 80,189,978 | 94 ||July | 95,382,047 | 98 ||\July | 116,864,888 | 102 
Aug. | 78,644,978 | o2 ||Aug.| 91,526,448 | 94 ||Aug. | 115,240,498 | 1o1 
Sept. | 77,367,379 | 91 ||Sept. | 95,610,959 | 99 ||Sept. | 115,338,039 | 101 
Oct. 84,269,776 | 99 ||Oct. | 101,226,713 | 104 ||Oct. | 119,241,169 | 104 
Nov. | 92,421,768 | 109 ||Nov. | 104,120,518 | 107 || Nov. | 119,312,617 | 104 
Dee. | 92,283,159 | 109 ||Dec. | 105,527,926 | 108 || Dec. | 113,711,250 | 100 



































~"} Return of the Bank of France for the weeks ending June 29, July 5, 13.and 20, 1871. 
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1874. 1875. 1876. 
Aver- Aver- Aver- 
Average of - Average of age Average of age 
ear, oO ear. of Year, of 
£103,803,722. Year £98,334,288, Year £98,692,764, Year 
=100. =100. =100. 
Jan. | 115,217,879 | 111 || Jan. | 106,084,210 | 107 || Jan. | 100,200,958 | ror 
Feb. | 109,793,661 | 106 || Feb. | 103,669,688 | 105 || Feb. | 99,480,282 | 1o1 
Mar. | 105,663,995 | rot || Mar. | 101,754,722 | 103 ||Mar. | 90,633,154 | 92 
April | 104,464,031 | roo || April | 101,386,370 | 103 || April} 98,175,758 | 99 
May | 101,531,732 | 98 ||May | 96,959,136 | 99 ||May | 97,528,255] 99 
June | 99,238,221 | 95 ||June | 95,257,287 | 97 ||June | 97,141,893 | 98 
July | 101,793,122 | 98 ||July | 97,224,507 | 99 ||July | 98,581,807 | 100 
Aug. | 100,885,186 |. 97 || Aug. | 95,421,322 | 97 ||Aug. | 98,410,185 | 100 
Sept. | 99,812,611 | 96 ||Sept. | 94,797,239 | 96 ||Sept. | 98.270,312 | 99 
Oct. | 101,939,216 | 98 || Oct. 95,512,155 | 97 ||Oct. | 101,295,312 | ro2 
Nov. | 102,422,535 | 98 ||Nov. | 96,300,510 | 98 || Nov. | 102,686,467 | 103 
Dec. | 102,882,473 | 99 || Dec. | 95,644,312 | 97 ||Dec. | 101,909,089 | 103 
1877. 1878. 1879. 
Aver- Aver- Aver- 
Average of age Average of age Average of age 
fear, of Year, of Year, of 
299,466,756, Year £93 ,642,107. Year £87,773,595. Year 
=100. =100. =100. 
Jan, | 106,529,094 | 107 ||Jan. | 100,321,665 | 107 ||Jan. 91,614,454 | 104 
Feb. | 105,875,556 | 106 ||Feb. | 97,490,196 | 104 ||Feb. | 89,004,360 | 101 
Mar. | 102,997,931 | 103 ||Mar. | 95,430,073 | 102 ||Mar. | 87,052,271 | 99 
April | 101,170,836 | ror || April | 94,110,606 | 100 ||April| 88,272,067 | 1o1 
May | 99,162,870 | 99 ||May | 91,671,436 | 98 ||May | 86,891,478 | 99 
June | 97,101,495 | 97 ||June | 91,214,005 | 97 ||June | 86,437,581 | 98 
July | 97,635,972 | 98 ||July | 93,458,128 | 100 ||July | 88,948,787 | 102 
Aug. | 95,612,715 | 96 ||Aug. | 92,837,088 | 99 |;/Aug. | 85,446,911 | 97 
Sept. | 94,651,090 | 95 |/Sept. | 91,442,449 | 67 ||Sept. | 84,590,640 | 096 
Oct. 96,857,504 | 97 ||Oct. 91,739,747 | 98 ||Oct. 86,480,015 | 08 
Nov. | 97,856,424 | 98 ||Nov. | 95,304,022 | ro2 ||Nov. | 88,825,796 | ror 
Dec. | 98,149,592 | 99 ||Dec. | 88,685,969 | 95 ||Dec. | 89,718,788 | 103 
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1865-72. 1873-79. 1865-79. 
Aver- Aver- Aver- 
Average of age Average of age Average of age 
8 Years, of 7 Years, of 15 Years, of 
£55,454,308, Years £99, 433,378. Years £77 443,843. Years 
=100. =100, =100. 





Jan, 52,042,636 | 94 ||Jan. | 104,723,615 | 105 || Jan. 78,383,125 | 1o1 
Feb. | 52,429,382 | 94 ||Feb. | 102,562,345 | 103 |/Feb. | 77,495,863 | 100 
Mar. | 51,058,231 92 ||Mar. | 99,185,400 | 100 ||Mar. | 75,121,815 | 97 
April} 51,699,906 | 93 ||April| 99,896,425 | ror ||April| 75,798,165 | 98 
May | 61,777,505 | 92 |\May | 97,918,168 | 98 ||May | 74,847,836 | 97 
June | 55,606,173 | 100 ||June | 96,951,991 | 97 ||June | 76,279,081 | 98 
July | 56,271,210 | ror ||July | 99,215,316 | 100 ||July | 77,743,263 | 99 
Aug. | 57,366,630 | 103 ||Aug. | 97,693,415 | 98 ||Aug. | 77,530,022 | 100 
Sept. | 57,749,073 | 104 ||Sept. | 96,986,054 | 98 |/Sept. | 77,367,563 | 100 
Oct. | 58,675,312 | 106 ||Oct. | 99,009,258 | 100 ||Oct. | 78,842,285 | 102 
Nov. 60,427,341 | 109 || Nov. | 100,386,910 | ror ||Nov. | 80,407,120 | 104 
Dec. | 60,348,297 | 109 ||Dec. | 98,671,639 | 99 ||Dec. | 79,509,966 | 102 
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THE INSTITUTE OF BANKERS. 


At the last of this session’s meeting of the members, held in the 
theatre of the London Institution, Finsbury Circus, E.C., for the 
further consideration of bankruptcy law reform, at the request of 
the council, Mr. John Smith, a member of the Society of Chartered 
Accountants in Edinburgh, and Fellow of the Institute of Bankers, 
read a paper entitled ‘Suggestions for the Improvement of Bank- 
ruptcy Law in England, chiefly founded on a comparison of the 
Scotch and English Acts.” Mr. Sampson 8. Lloyd was in the 
chair, and stated that his own connection with the Associated 
Chambers of Commerce had made him only too familiar with the 
disagreeable subject of bankruptcy during the last twenty years, 
Under the Scotch system of dealing with the evils the costs of 
realizing insolvent estates did net average more than 22 per cent., 
leaving 78 per cent. for distribution among the creditors, whereas 
in England in 1860 the expenses of realization were no less than 
60 per cent. Mr. Smith said the evils to be dealt with in reforming 
the English bankruptcy law were of two elasses: first, those 
relating to the conduct of the debtor ; second, those relating to the 
administration of his estate. The existing law, so far from 
affording adequate checks upon the reckless and fraudulent con- 
duct of solvents, furnished large inducements to such conduct. 
In fact, it was not too much to say that the present state of the 
English bankruptcy law seriously threatened English credit and 
VOL. XL. 39 
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industrial supremacy throughout the world. The other class of 
evils was illustrated by the annual reports of the Comptroller in 
Bankruptcy, from which it appeared that the dividends yielded by 
bankrupt estates exhibited a constant increase in amount, and that 
in a large proportion of cases no dividends whatever were paid. 
The history of these latter instances clearly proved both that the 
benefits of the law were extended to undeserving debtors, and that 
their assets were improperly squandered in liquidation. The 
various Bankruptcy Bills of late years brought into Parliament, 
whether by Government or by Chambers of Commerce, whilst con- 
taining scattered hints of value, were quite inadequate to remedy 
these evils. The reason was that they merely proposed alterations 
in form, without boldly facing the absolute need for a radical cure. 
The paper compared some of the leading provisions of the Scotch 
and English Acts, with the view of noting those points of procedure 
in which they materially differed. It was universally acknowledged 
that the Scotch Act had, on the whole, worked most satisfactorily 
during the quarter of a century in which it had been in operation. 
But it was shown that the Scotch model had not been followed in 
England, the attempts which had been made of late to amend the 
bankruptcy law on this side of the Tweed having almost wholly 
ignored the provisions of the Scotch Act, and having been based 
upon speculative and fanciful notions. The whole subject was 
necessarily of a complicated and technical kind, but its details 
were treated as popularly as was practicable under the following 
heads :—1. The confusion resulting from the rules of court; 2. 
The system of discharge of debtors by composition ; 3. The system 
of liquidations by arrangements ; 4. Proposed amendments in bank- 
ruptcy procedure, adopted from the Scotch Act; and 5. Proposed 
additional amendments, not in the Scotch Act. A-discussion was 
opened by Mr. R. B. Martin, and summed up by the chairman, on 
whose proposition thanks were voted to Mr. Smith. 

The council was authorised to arrange for an early deputation 
to Government, with a view to replacing the Act of 1869 by a 
greatly improved bankruptcy law. 
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THE GILBART LECTURES ON BANKING. 


DELIVERED AT KING’S COLLEGE, LONDON (sEssION 1880), 


By Professor LEONE LEVI, F-.S.A., F.S.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 








THE CUSTOMS OF BANKERS. 


Two streamlets are constantly enriching the soil of commercial . 
law: the one is the customs of merchants and bankers; the 
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other, the principles of ethics and commercial equity: the first 
founded on convenience and fitness, generalised by the instincts 
of imitation and the necessity of correspondence ; the second 
founded on rules of morals inflexible and immutable, yet ever 
acquiring greater development and infusing in all commercial 
relations a higher and nobler spirit. There is, indeed, a third 
element in commercial law—the direct will of the Legislature 
as expressed in the statutes and ordinances of the realm, or the 
written law ; but even that is, after all, the embodiment of right 
practice, the expression of universal consent. All principles of 
jurisprudence are evolved, with those of moral conduct, from a 
long series of obscure, extremely complicated, and minute trans- 
actions—the self-perfurmed experiments of society. As art 
always precedes science, so customs precede law. Economic 
principles in action, causes arising from the necessity of the 
subject, these are the parents of British legislation; and the 
scientific study of British jurisprudence is the consideration of 
the origin and purpose of its particular laws. 

Ethics and jurisprudence are, indeed, derived from the same 
source. That law originally emanated from the Divinity, is an 
opinion held by many philosophers of ancient times. “ All 
laws come from God,” said Plato; “no mortal man was the 
founder of laws.’ Heraclitus affirmed, “ All human laws are 
nourished by one divine law.” Dr. Main, in his “ Ancient 
Laws,” tells us that the Greek judges were supposed to receive 
from “Theme,” a divine agent, “ themistes,” or ‘“ awards 
divinely dictated.”’ Chrysippus said,‘ We cannot find any other 
principle or origin of justice, but by going back to Jupiter and 
to universal law; it is by that we must commence when we 
wish to speak of good and evil.” Cicero maintained, “that law 
is nothing else but right reason derived from the Divinity ; and 
government an emanation of the Divine mind.” And what is 
the source of all ethics but,the will of Ged? It has been said 
that the obligation of every law depends upon its ultimate 
utility. The utility of an act may be the criterion for judging of 
its rectitude; but the authority of the act is from the Divinity. 
Mr. Herbert Spencer, in his work, “The Data of Ethics,” 
discards any sacred origin for morals, and wishes us to concen- 
trate all our thoughts on the evolution of moral conduct, I fear, 
however, that this philosophic argument, whether or not capable 
of proof, will assist us very little indeed in dealing with social 
and political problems, whilst it takes away the highest of all 
sanctions and the purest of all standards for moral actions. 
Moral, like physical laws, are immutable, because they both 
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spring from the same eternal source—because they depend on 
no caprice of man, and are not affected by their passions, their 
wants, or their weaknesses. Nor are they confined to locality, 
or restricted by local customs; their jurisdiction is co-ex- 
tensive with the jurisdiction of Him by whose fiat the world 
exists, and by whose constant superintendence the elements 
follow their course and all human vicissitudes are wisely and 
beneficially governed. 

The demands of ethics are searching and peremptory, but 
they are too often unheeded and transgressed. Their teaching 
is not sufficient to secure a right compliance with moral duties. 
But jurisprudence comes to the aid of ethics, and, by its agency, 
what might remain a bare conception of right becomes invested 
with all the solemnity of law. “Our morality,” said Dr. 
Whewell, “ would become a mere formula of unmeaning words, 
if, having asserted our duty of honesty, purity, and humanity, 
we allow each person to decide for himself what is purity, what 
is veracity, and what is humanity, without recognition of the 
common rules by which purity, marriage, and personal security 
are regulated.” There is this difference between ethics and 
jurisprudence, that while the one addresses the more elevated 
feeling and nobler sentiments of our nature, appeals to a 
standard of moral rectitude, contemplates the high destinies of 
man here and hereafter, and convinces the understanding by 
lessons of wisdom derived from experience, law confines its 
views to the arrangement of matters in this terrestrial globe, 
and employs as its means of control and direction the motives 
and considerations which arise out of or are affected by the 
exercise of that physical force which the Author of nature has 
placed at the disposal of man when united in society. And so, 
mixed up with a load of forensic pleadings and the dross of 
circumstantial evidence, many a golden principle of equity and 
justice is to be found well enunciated and firmly established in 
our system of jurisprudence. 

Year by year some advance is being made in bringing our 
laws more and more into harmony with the principles of morals. 
The law making it a misdemeanour in a manufacturer to use 
the mark of another was a concession to the dictates of ethics. 
The Fraudulent Trustees Act--making it a misdemeanour in 
any person acting as trustee of any property, or for any public or 
charitable purpose, to appropriate the same for his own use, with 
provisions applicable to bankers, merchants, brokers, attorneys, 
and agents—was another Act upholding morals and duty. So 
were the late statutes extending the law of false pretences. So was 
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the Act to facilitate the remedies on bills of exchange by prevent- 
ing frivolous defences. And so is every advance in the fusion of 
law and equity. ‘ The duties of men,” said Sir James Mackin- 
tosh, “of subjects, of princes, of lawgivers, of magistrates, and 
of states are all parts of one consistent system of universal 
morality. Between the most abstract and elementary maxims 
of moral philosophy and the most complicated controversies of 
civil or public laws there subsists a connection. The principle 
of justice, deeply rooted in the nature and interest of men, per- 
vades the whole system, and is discoverable in every part of it, 
even to the minutest ramification, be it in a legal formality or 
in the construction of an article in a treaty.” 

Whilst ethics temper, control, and elevate the principles of juris- 
prudence, customs and usages enrich and enlarge them. What 
is the common law of England but a collection of national cus- 
toms, partly general, partly local, partly of trade and partly of 
banking? The English common law is said to be a pre- 
eminently national system. Based on Saxon customs, moulded 
by Norman lawyers, and jealous of foreign systems, the common 
law is, as Bacon said, as mixed as our language, and as truly 
national. Usage is the necessary complement of every legisla- 
tion. The special legislation of each people bears the imprint of 
the different conditions through whichit has passed. After the 
Romans conquered the Gauls, the Celtic usages still remained. 
When the Germans invaded the Gallic soil on the left of ‘the 
Rhine, they had to respect their laws. When England in- 
vaded India, she respected her ancient laws. In olden times 
the Roman law was almost deified for its justice, for its pre- 
cision, for its depth. Nevertheless England saw in her national 
customs an original type, a special character, more sympathetic 
with national habits, more akin to national ideas, than any 
Roman law. Expressed in national language, the common 
law sounded better than any Latin digest. Pressed by ecclesi- 
astical influence, the Roman law became distasteful to a Pro- 
testant nation, and so the common law triumphed. But it is 
not only England that favoured her own national customs; 
France did the same. Le droit coutumier was, before the for- 
mation of the French Code, a well-understood and acknowledged 
system. Le grand coutumier de Paris is of a like character as 
the customs of London. 

Written or unwritten, these usages obtain, and find ready 
acceptance in the State, in the city, in the trade, in the occu- 
pation, wherever they exist. But how shall we ascertain the 
existence of such customs when they are not written? Take 
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the case of a custom of trade. The opinion of merchants 
is not the customs of merchants, though the evidence of the 
general opinion of merchants is allowed to be given to 
prove the customs of merchants. A usage of trade is a 
general and prevailing course of business. In a recent 
case, Lord Justice Tindal asked a witness, “Is there any 
general course of business? Let your mind revolve over in- 
stances. I am not asking you whether it is just or proper, but 
whether there is any prevailing course of business, Hither you 
know such a course of business, or you do not; if you do not, 
say so.”’ A custom is binding and obligatory upon all persons 
engaged in a certain trade, when long and universally acted 
upon by all persons in such trade, who may therefore reason- 
ably be presumed to have made their contract upon the faith of it. 
The customs of bankers are the general customs, not of this 
or that bank, but of bankers as such. They may be of Lon- 
don bankers, or Scotch or Irish bankers, but not of any one 
banker in particular. So colonial bankers and foreign baukers 
may have their special customs, but they must be general, well 
known, and well adhered to, before they are judicially acknow- 
ledged as binding upon all parties connected with the same. 
The principles which regulate the authority of banking cus- 
toms may be gathered from the practice of the courts respecting 
any other branch of commerce. The Stock Exchange, for example, 
has its own customs, affecting jobbers and brokers, members of 
the same. In a recent case, the point was whether a jobber 
was bound to indemnify the vendor against calls; and Chief 
Justice Cockburn, after stating what the usage was, said, “It 
is admitted that, at least to some extent, the usage must be 
taken as having been imported into and governing the con- 
tract. Here we have an admitted departure from the ordi- 
nary incidents of a contract of sale, such as would have 
attached on a contract for the sale of shares if effected out- 
side the walls of the Stock Exchange. The action is therefore 
based on the contract of sale, as qualified by the usage of the 
Stock Exchange, and we can therefore deal with it according to 
the usage, as it is to be collected from the case before us, and 
as it is applicable to, and incorporated with, the contract.’’ So, 
in shipping and insurance, a plea of a custom that under- 
writers are not liable, under the ordinary form of policy, to 
general average on account of the jettison of any timber stowed 
upon deck, was held to be a valid plea, as it wasshown that the 
policy was made with reference to the custom. It was a custom 
in Liverpool, where the policy was made. The whole matter 
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depended upon usage and custom, and that was a reason why 
the custom should be admitted. 

Lloyd’s has its own customs, which are binding upon its 
members; but, beyond the circle of those which are ordinarily 
dealing at Lloyd’s, such customs have no force whatever. The 
usage of a particular place, or of a particular class, cannot be 
binding on other persons, unless those other persons are ac- 
quainted with that usage and have adopted it. There is a 
custom at Lloyd’s to substitute credit for payment between the 
broker and underwriter. A Plymouth merchant made an in- 
surance in London through a broker, and intrusted the policy 
in his hand for safe keeping. Losses having occurred, and an 
adjustment made, the underwriter set off the amount payable by 
him upon the polity against the balance due to him from the 
broker for premium and other policies effected by him. The 
Plymouth merchant, however, was not paid by the broker, and 
he sued the underwriter, knowing nothing about the custom of 
Lloyds. The underwriter pleaded the custom, but he did 
not succeed; for such a custom, unreasonable in itself, could 
not be binding on the Plymouth merchant who was ignorant 
of it. : 

Whenever the custom can be well proved to exist, parol 
evidence of the same is always admissible, to enable the court 
to arrive at the real meaning of the parties, who are naturally 
presumed to have contracted in conformity with the known and 
established usage. But parol evidence of a custom and usage 
is not admitted to contradict or vary express stipulations. 
Omissions may be supplied by the introduction of the custom ; 
but the custom cannot prevail over and nullify the express pro- 
visions and stipulations of a contract. The known and received 
usage of a particular trade or profession, and the established 
course of every mercantile or professional dealing, are considered 
to be tacitly annexed to the terms of every mercantile contract, 
if there be no words therein expressly controlling or excluding 
the ordinary operation of the usage. “In all contracts,’’ said 
Baron Parke, “as to the subject-matter of which known usages 
prevail, parties are found to proceed with the tacit assumption of 
these usages; they commonly reduce into writing the special 
particulars of their agreement, but omit to specify these known 
usages, which are included, however, as ‘of course by mutual un- 
derstanding. Evidence, therefore, of such incidents is receivable.” 
It should also be understood that a custom can never by its 
own force prevail against the formal provision of law, and that 
it cannot permit that which the law prohibits. It is only when 
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the law is silent, or when it is inapplicable, that a judge has 
the discretionary power to ascertain whether the usage of trade 
offers an element for decision, and, where any special agreement 
‘seems opposed to natural law, that the judge is at liberty to 
consider whether, by reference to custom, something may be 
found which may explain the difficulty, or render the agreement 
capable of being executed. 

It is with customs relating to bills of exchange, promissory 
notes, and cheques that bankers come more directly in contact. 
The form and mode of presenting, noting, and protesting of 
foreign bills on non-acceptance are almost exclusively regulated 
by the customs of merchants. The meaning of the words, “ at 
usance,” in bills depends upon the custom as between London 
and each country. Days of grace are purely matter of custom. 
What is known as blank endorsement is a simple matter of 
custom. The issue of first, second, and third of exchange, as 
well as of copies of bills, are also a custom, and so are all the 
transactions of current accounts between banker and customer. 
For instance, a bank was charged by a customer with having 
shown the state of his account to another customer without 
authority, whereby he suffered in his credit. Evidence was 
anny that it was not the general and usual practice of 

ankers to give information about the state of a customer’s 
accounts with them to any person unauthorised by the customer 
to receive such information, and the jury found that it is the duty 
of a banker in no way to disclose the state of his customer’s 
account ; and so they gave damages to the plaintiff. 

The most conspicuous illustration, however, of the force of 
banking customs may be found in the present law relating to 
crossed cheques. The crossing of cheques originated at the 
clearing-house, where the clerks of the different bankers who did 
business there were accustomed to write upon the cheques the 
names of their employers, so as to enable the clearing-house 
clerks to make up the accounts. The crossing them had 
nothing whatever to do with the restriction of negotiability, for, 
at the time when this was done, the cheques were in the course 
of payment, or presentation for payment, and all their negotia- 
bility was at an end. Afterwards it became a common practice 
to cross cheques, which were not intended to go through the 
clearing-house at all, with the name of a banker, and with the 
words * & Co.” And so a custom was introduced, that where a 
cheque was crossed, bankers generally refused to pay it to any one 
except a banker. The object of this was to secure a payment, 
not to any particular banker, but to a banker, in order that it 
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might be easily traced for whose use the money was received. 
It was not intended thereby to restrict the circulation or nego- 
tiability of cheques, but merely to compel the holder to present 
it through a quarter of known responsibility and credit. In 
1882, however, a case arose where the holder, not content with 
the words “ & Co.,” crossed a cheque with the words “ Bank of 
England for account of the Accountant General.” And the 
question was, Did or did not the first crossing, ‘‘ To the Bank of 
England for account of the Accountant General,” impose a duty 
on the bankers on whom it was drawn not to pay the cheque, 
except to the Bank of England. Could such a restriction be 
imposed at all? Upon these and other points, in that original 
and subsequent cases, considerable diversity of opinion prevailed 
as to the extent of the usage, and the real meaning and effect of 
the enigmatic words or lines written across the cheques of 
bankers ; and consequently legislation became necessary to settle 
the matter. Statutes, let me observe, are often simply declara- 
tory of the general law or custom on any point, and the Acts 
on crossed ser the last of which was passed so late as 1876, 
simply expresses the well-known customs of bankers respecting 
the same. 

The effect of passing a cheque through the clearing-house was 
brought out in an important case. The branch bank of the 
Bank of England, at Newcastle, discounted a bill of exchange 
drawn by Pollard & Co., who were customers of the branch 
bank, upon Messrs. John Hopper & Sons, and accepted by them 
payable at the bank of Messrs. Lambton & Co., also bankers at 
Newcastle. According to the practice prevailing among bankers 
at Newcastle, the branch bank, on the morning when the bill 
became due, took it to Lambton & Co., who marked it for 
payment, and gave a credit note, indicating that it, with other 
moneys, was in order for payment, and would be paid. About 
two p.m.on the same day a clerk of the branch bank,in accordance 
with the practice, took all the cheques which had been received, 
drawn on Lambton & Co., together with the credit note, to the 
bank of Lambton & Co. The credit note was admitted into the 
total amount, and a cheque upon the branch bank was, in 
accordance with the practice, handed by Lambton & Co. to the 
clerk for the amounf of the balance due to the Bank of Eng- 
land. At three p.m. the banks at Newcastle close to the public, 
but it is the practice for the bankers who keep accounts with the 
branch bank to attend such bank, before it finally closes for the 
day at four p.m., for the purpose of having the day’s accounts 
investigated, and of rectifying any mistakes or errors which may 
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have arisen in the course of the day, and finding and striking the 
final balances between them. When the bank of Lambton & Co. 
closed at three o’clock, it was ascertained that Hopper & Sons had 
stopped payment, and that their balance was not sufficient to 
meet the bill. Notice was at once, and before four p.m., given to 
the branch bank that the bill had been paid in error, and they 
were requested to take it back. Before such notice was received 
the account of Lambton & Co. had been debited with the amount 
in the account of the branch bank, and the branch bank refused 
to take the cheque back, and so they sued the Bank of England, 
but they did not succeed. It was not shown that the giving up of 
the cheque was provisional only, and subject to rectification upon 
going over the accounts later in the day. Such giving up of the 
cheque by Lambton & Co. amounted to payment of the bill 
to the Bank of England, and Pollard & Co. were enabled to have 
credit with them for the amount of the bill. 

Passing a bill through the clearing-house has become such 
a general custom that bankers are required to conform themselves 
to it. In a recent case, a cheque drawn upon bankers at Worthing 
had not been passed through the country clearing-house. The 
plaintiff showed that for eighteen months the course had been 
to send country cheques to London, though before the com- 
mencement of the eighteenth month the custom had been to 
send cheques by the post on the day on which they were received 
to the country bank on which they were drawn, instead of 
sending them through the country clearing-house. The judge 
asked the jury whether the custom had been as above described, 
and, that having been established, the court decided that it was 
incumbent on the party to send the cheque through the clearing- 
house. 

The right of bankers to a lien on securities placed in their hands 
is accustom. Ifa customer deposits with his banker a security, 
and nothing more appears, then the banker has by custom a lien 
on such security for whatever balance may be due from the 
customer. But there is some ambiguity in the term “ securities.”’ 
Anything may of course be deposited, and deeds or plate, after 
they have been deposited, may be said to be a security; but 
what is intended as such securities are promissory notes, bills of 
exchange, coupons, bonds of foreign governments; and the . 
courts) have held, that if such securities are deposited by a 
customer with his banker, and there is nothing to show the inten- 
tion of such deposit, one way or the other, the bank has by 
custom a lien thereon for the balance due to him. If, however, 
any of these securities are deposited for a special purpose, then 
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the presumption of lien is at an end. Thus, it is the custom of 
bankers to receive exchequer bills from their customers, and in 
the course of their business to receive the interest on these bills, 
and to get these bills exchanged at the proper time for others. 
The contract with the bankers is that they will receive the bills 
and take care of them. But though bankers have a lien on all 
securities passed to them in the ordinary account, their lien 
does not extend to such exchequer bills deposited with them for 
a special purpose. In the same manner plate and other 
valuables or securities, intrusted to a banker simply for safe 
keeping, cannot be understood as passing to the bankers. 
Bankers have a general liep on all securities deposited with 
them as bankers by a customer, unless there be an express 
contract, inconsistent with lien, or unless there be evidence to 
show that any particular security was received under special 
circumstances which would take it out of the common rule. 

It is the custom of bankers to close their business at a specifio 
hour ; and if such a custom has been adhered to for a consider- 
able time, it creates duties, and the courts of law will take 
judicial notice of the same. Ina recent case, upon the latter 
custom, the court said —If a bill be accepted payable at a banker’s, 
the party taking it under such special circumstance, which he is 
not bound to do, thereby impliedly agrees to present it for pay- 
ment within the usual banking hours, at the place where it is 
made payable, according to the known method of conducting 
business ; otherwise the greatest inconvenience will arise. 

It is necessary to remember that a custom of bankers is a 
different thing altogether from any particular business adopted 
by bankers. A custom is a particular fashion of doing any 
business, not the business itself. English bankers generally 
limit themselves to taking money on deposit, some under the 
custom of paying interest, some under the custom of paying no 
interest whatever; they discount bills, and lend money on 
sufficient securities. Scotch bankers lend money also on what 
is called the cash credit system. But foreign bankers go far 
beyond : they lend money on mortgages and on consignments, 
and often they act as commission agents also. I shall not enter 
now upon the risks incident to such extra and exceptional 
business, which is certainly far from safe, but simply observe 
that these are not really in any wise customs of bankers, and 
that if a banker will enter into transactions of any kind purely 
of «mercantile character, he must himself act according to the 
custom of traders. It is well, moreover, to distinguish good 
customs from bad ones. Adam Smith, in his work on the “ Wealth 
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of Nations,” refers to the bad practice, in his time, of allowing 
A. in Edinburgh to enable B. in London to pay the first bill of 
exchange by drawing, a few days, before it became due, a 
second bill at three months’ date upon the same B. in London. 
This bill being payable to his own order A. sold in Edinburgh, 
and with its proceeds purchased bills upon London, payable at 
sight, to the order of B., to whom he sent them by post. At 
other times A. would enable B. to discharge his first bill of 
exchange by drawing, afew days before it became due, a second 
bill, at two months’ date, not upon B., but upon some third 
person, C. for example, in London. The other bill was made 
payable to the order of B., who, upon its being accepted by C., 
discounted it with some banker in London, and A. enabled C. 
to discharge it by drawing, a few days before it became due, a 
third bill, likewise at two months’ date, sometimes upon his first 
correspondent B., and sometimes upon some fourth or fifth 
person, D. or E.,.for example. Here is a maze very difficult to 
unravel, all concocted in order to cover unreal transactions. And 
what are all the accommodation bills in circulation but a decep- 
tion upon the public—a make-believe of real transactions ? 

Some of our bankers are in the habit of making advances to 
their customers, guaranteed by the deposit of bills of lading 
and policies of insurance, the safety of the transaction depending 
on the margin between the amount advanced and the probable 
value of the produce on its arrival. The whole system of 
financing companies by which bankers were made to negotiate paper 
issued on the security of property and public works which did 
not exist, and might never exist, was dangerous in the extreme. 
Advances upon life policies are very unsafe, since their value 
depends on the continuous payment of the annual premiums, 
and on the conduct of the assured in any matter affecting his 
own health. And it isa bad practice for a banker when he 
begins to nurse an account. Mr. Gilbart depicted, almost 
with prophetic accuracy, the consequences of such a system as 
illustrated by the bankruptcy of the City of Glasgow Bank. 
To pursue any business or practice of this nature is the very 
ruin of a bank. These cannot certainly be called the customs 
of bankers, for there would be no consensus on the part of 
bankers, or any one of them. 

A banker should take great care, in his dealings with his 
customers, not to establish a practice involving the giving of . 
indiscriminate credit. When a banker is in the habit of taking 
up bills for a customer on the security of the produce of con- 
signments, and by a course of dealing with him permits him 
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to draw on his account current without reference to the advances 
on the consignments, he cannot, by charging that account with 
the advances, in the absence of express notice, treat it as over- 
drawn, and dishonour his cheques before the consignments are 
realized. True, if one person has been accustomed to draw bills 
upon another without value, or the prospect of value, which the 
drawee has been in the habit of accepting, there is no tenancy 
of a man’s credit which requires a certain notice to put an end 
to it. The drawee might, at any time whatever, refuse to accept 
any more bills without giving any notice, except by refusing 
to accept the particular bill. But it is widely different when a 
course of dealing prevails which would justify the customer 
drawing, although he may not have an actual cash balance to 
the amount of the bill. The circumstance of the prior dealings 
then amounts to an evidence of an agreement between the 
parties, and of a course of business which could not be put an 
end to without distinct notice. 

The customs of bankers are, as I said, the fashion, the man- 
ner, of doing the proper, cautious, prudent, and limited business 
of sound banking, but, withal, they reflect greatly the 
character of bankers. Burke said, that “manners are of more 
importance than laws. Upon them, in a great measure, laws 
depend. Thelawtouches us but here and there, now and then: 
manners are what vex or soothe, corrupt or purify, exalt or 
debase, barbarize or refine us, by a constant, steady, uniform, 
insensible operation like that of the air we breathe.’”’ They 

ive their whole form and colour to our lives. According to 
their quality they aid morals; they supply them, or they totally 
destroy them. Here indeed is the connection of ethics and 
_ Jurisprudence, on which I dilated at the commencement of my 
lecture. A custom, it is said, is an usage which has obtained 
the force of law. The more, therefore, the usages of bankers 
are in accord with public and private morals, the more they 
tend to harmonize ethics and jurisprudence. Mr. Gilbart tells 
us that “ bankers perform the functions of public conservators 
of commercial virtues. From motives of private interest they 
encourage the industrious, the prudent, the punctual, and the 
honest, while they discountenance the spendthrift, the gambler, 
the liar, and the knave. They hold out inducements to upright- 
ness which are not disregarded by even the most abandoned. 
There is many a man who would be deterred from dishonesty 
from the frown of a banker, though he might care but little for 
the admonitions of a bishop.”” What we must desire is that the 
customs of bankers be above the common customs of society ; 
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and that as they enjoy a pre-eminent position, a position of 
dignity and honour among the mercantile customs, so they may, 
by their method of business, by their urbanity of manners, by 
the purity and soundness of their customs, commend them- 
selves as the arbiters of the morals of trade. 


~~. 
— 
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Tue decision of the Court of Appeal in Re Hallett’s Estate (42 L. T. 
Rep. F. 8. 421) should be carefully compared with the case of Pennell 
v. Deffell (4 De G. M. & G., 372), where the Lords Justices laid down 
the rule that when a trustee pays trust money into a bank to his 
credit to a single account with himself, not distinguished in any 
other manner, the debt thus constituted from the bank to him is one 
which belongs as specifically to the trust as the money would have 
done had it been specifically placed by the trustee in a particular 
repository, and so remained ; and the case would not be varied by 
the circumstance of the bank holding also for the trustee, or owing 
also to him, money in every sense his own. Cheques, however, 
drawn by the trustee in a general manner upon the bank, would 
for every purpose be ascribed to and affect the account in the mode 
explained and laid down in Clayton’s case (1 Mer. 572). The facts 
in the latter case present no difficulty. One of the official assignees 
in bankruptcy was a trustee for various persons and purposes. 
The trusts reposed in him were many. In the course of their 
performance he received from time to time on account of them 
respectively various sums of money for which he was accountable 
at his death. He employed two banking establishments—one the 
Bank of England, the other the London Joint Stock Banking Com- 
pany. With each severally he had but one account. In each 


instance the account was kept by him asa private man merely, © 


without any official designation, without any title of trust, and 
without anything to mark that he was not alone interested in the 
amount for the time being due to him upon it. On the account 
with the Bank of England there was a balance in his favour at 
his death of £1,988. 11s. 8d. On the account with the London 
Joint Stock Bank there was a balance then in his favour of 
£2,174. 0s. 10d. Soon after his death it was alleged against his 
executors that of these two sums the whole of the former and the 
greater part of the latter belonged specifically to the above trusts, 
exclusively of his general creditors. The present suit was brought 
to determine the question thus raised. The Master of the Rolls held 
that the trust moneys could not be followed into either of the bank- 
ing accounts, and directed that the whole of both balances should 
be treated as part of the general estate. ‘‘ We mustsee,” said Lord 
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Justice Turner, “whether the law does not furnish the means of 
meeting even the difficulty arising from such a continued series of 
moneys paid in and drawn out. I think that it does. I take it to 
be now well settled that moneys drawn out on a banking account 
are to be applied to the earlier items on the opposite side of the 
account. By every payment which he makes the banker discharges 
so much of the debt which he first contracted. If the debt arose 
from trust moneys paid in by the customer, so much of those trust 
moneys is paid off, and unless otherwise invested on account of the 
trust falls into the customer’s general estate and is lost to the trust, 
because it cannot be distinguished from the general estate of which 
it has become part. If, on the other hand, the earliest debt due 
from the banker arose from the customer’s own moneys paid in by 
him, that debt is pro tanto discharged, and the trust moneys sub- 
sequently paid in remsin unaffected. The same principle runs 
through the whole account ; each sum drawn out goes to discharge 
the earliest debt due from the banker which is remaining unpaid ; 
and then when it is ascertained what moneys have been paid in 
belonging to the trust, it becomes clear to what portion of the 
balance which remains the trust estate is entitled.” A reference to 
the judgments in Re Hallett’s Estate will show that the principle 
upon which the judgment in Pennell v. Deffell was decided has not 
been shaken in any material particular. 





Securities, even though they are negotiable, deposited with, and 
fraudulently pledged by, a bankrupt, must be given up to the 
true owner, notwithstanding that they have been redeemed by the 
trustee out of that bankrupt’s estate. Such was the decision arrived 
at by the Court of Appeal in the recent case of Ez parte De Chaton- 
ville upon the following facts: The owner of some United States 
bonds deposited them with certain bankers for safe custody. These 
depositees fraudulently pledged them with a banking company as 
security for advances, and afterwards became bankrupt. Thereupon 
the owner applied to the court for an order that the trustee should 
deliver up the bonds. It then appeared that the debt due to the 
banking company had been paid off through their general lien 
upon other property, and in this way the bonds were really redeemed 
out of the bankrupt’s estate. 





Frauds upon creditors have given rise to much legislation 
directed to the protection of the trading classes. We have the old 
statute of Elizabeth, we have had successive Bills of Sale Acts and 
Bankruptcy Acts, all directed to the prevention of frauds upon credi- 
tors either by persons who purchase goods upon credit when they 
have mortgaged their personal property, or who assign their property 
voluntarily to defeat or delay creditors, or to bring into distribu- 
tion property transferred in preference of particular creditors 
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where bankruptcy ensues. In the opinion of some legislators all 
this is not enough; in the opinion of others it is too much. Very 
recently a judicial order restricted the liberty of consulting the 
register of bills of sale, which order was speedily rescinded. This 
rescission has been followed by a bill introduced into the House 
of Commons, the object of which is really to prevent any solvent 
person from obtaining an advance by way of mortgage upon his 
personal chattels, for it provides that every bill of sale shall be 
registered, and that if not registered it shall be void both in law 
and equity. This step is altogether unnecessary. Unregistered 
bills of sale are now void as against execution creditop# and trustees 
in bankruptcy. That is quite enough. The Bill further proposes 
to make bills of sale void if within four months the grantor commits 
an act of bankruptcy. This, in our opinion, is a decidedly false 
step. The creditor who makes the last advance before the bank- 
ruptey generally confers a benefit upon other creditors : his advance 
might have adverted bankruptcy. That he should lose his security 
because within four months the grantor becames bankrupt would 
be a most mischievous rule. Credit is always given with a certain 
risk, and we think much harm may be done by a too tender regard 
for rae interests of those who make their profits out of the necessities 
of others. 





NOTES OF NEW DECISIONS. 


BANKERS’ ACCOUNTS—MIXED FUND OF CUSTOMER’S AND TRUST MONEY— 
FOLLOWING TRUST MONEY—APPROPRIATION OF SUMS DRAWN OUT— 
TRUSTEE. 


H., a solicitor, died in February, 1878, insolvent. In November, 1877, 
he had sold a Russian bond for £1,036, which was the property of the 
trustees of his own marriage settlement, and also other Russian bonds for 
£2,442, belonging to C., a client of his. The proceeds of the sale were 
paid by H. to the credit of his current account with his bankers. The 
trustees’ bond produced £770, and 0.’s £1,804. The £770 was entered 
in the account before the £1,804. H., Wefore his death, had 
drawn out of the bank various sums to an amount which covered the 
whole £770 and a large part of the £1,804, but there had always been a 
balance to the credit of his account more than sufficient to answer the 
£770 and £1,804, and at his death there was a sum of more than £3,000 
standing to his credit. On the question whether H. stood in such a fidu- 
ciary character to C. that C. had a right to follow the proceeds of her 
bonds: Held, that he did, and that C. had a charge on the balance in the 
bankers’ hands. On the question whether, in a current account between 
the bankers and H., the drawings out of the latter were to be taken, in 
the absence of any specific appropriation, as made in respect of the pay- 
ments to his credit, in the order of their date. Held, per Jessel, M.R. and 
Baggallay, L.J. (dissentient Thesiger, L.J.), that they were not, that the 
rule in Clayton’s case (1 Mer. 572), attributing the drawings to the first 
payments in, did not apply, and that H. must have been taken to have 
drawn out his own money in preference to the trust money which he had 























blended with it. Hx parte Dale (40 L.T. Rep., N.S. 712; L. Rep. 11 Ch. 
Div. 772) and Pennell v. Deffeli (22 L.T. Rep., O.S. 126; 4 De G.M. & G. 
372), dissented from: (Re Halletti’s Estate; Knatchbull v. Hallett ; Cotterill 
v. Hallett, 42 L.T. Rep., N.S. 421, Ct. of App.) 


BILL OF EXCHANGE—PARTNERSHIP--NAME OF INDIVIDUAL USED AS NAME 
OF FIRM—ONUS OF PROOF. 


Where a bill of exchange is drawn, accepted, or indorsed by an individual 
for his private purpose, his name being the same as that of a firm of which 
he is amember, the holder cannot recover against the firm. But where the 
name of the individual and of the firm is the same, and the individual 
carries on no business apart from the firm, the presumption, in the absence 
of evidence to the contrary, is that a bill bearing such a name is the bill 
of the firm. There is no difference in this respect between a dormant and 
an ostensible partner. M. and B. owned a business, which was carried on 
in B.’s name, M. being a dormant partner. B., without the authority, 
and in fraud of M., signed accommodation bills in his own name, one of 
which wattaddressed to him at the place of business of the firm. The 
proceeds were paid into the same banking account with B.’s own money 
and that of the firm; but the effect of these transactions (which were not 
‘entered in the partnership books) was to diminish the capital of the 
firm. Held, in an action by a bond fide holder without notice, that these 
facts rebutted the presumption that the bills were the bills of the firm, 
ani that a finding by the jury to that effect ought to be set aside as 
against evidence. Held also that, all the facts being before the court, 
judgment ought to be entered for M. under Order XL., rule 10. Judgment 


of the Contmon Pleas Division affirmed (Yorkshire Banking Company 


v. Beatson and Mycock, 42 L.T. Rep., N.S. 455, Ct. of App.) 





(Sittings at Nisi Prius at Westminster before Grove, J. and a Common 
Jury.) 


KAYE (SOLICITOR) ¥. THE LONDON AND WESTMINSTER BANK. 
. 


This was an action by a solicitor, carrying on business in Cheapside, 
brought against the defendants for dishonouring his acceptance for £300 
at a time when they had sufficient funds of his to meet it. 

Lumley Smith, Q.C., and Macrae were for the plaintiff. 

A. L. Smith was for the defendants. 

.On the 14th November, 1879, an acceptance of the plaintiff was to fall 
due and be presented at the chief office of the defendants at Lothbury. 
The plaintifi’s balance on the morning of that day being only £35, he at 
9 a.m. sent aclerk with a cheque for £225, with a request that if not in 
time for the ordinary clearing it might be specially cleared. The amount 
of the cheque was received at the defendants’ office about 2 p.m., and 
was, together with other sums, paid in to the plaintiff's credit during the 
day, enough to cover the acceptance. The acceptance was presented 
through the Clearing House, and lay at the defendants’ bank for pay- 
ment until between 4 and 5 p.m. The cashier, however, before whom 
the plaiutiff’s bill came for payment, in ignorance that the cheque for 
£225 had been realised, returned the bill dishonoured, with the a 
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ment, “Effects not cleared.’’ The defendants paid 40s. into court, and 
the substantial question at issue was whether this was sufficient to cover 
the damage sustained by the plaintiff. 

Verdict for the plaintiff for £20, including the 40s. 


CHAPEL-EN-LE-FRITH COUNTY COURT. 


(Before W. Frooxs Wooprorpg, Esq., Judge.) 


Tue SHEFFIELD AND RorHeRHAM BANKING CoMPANY v. CHARLES JOHN 
BENNETT. 


Advance—Alleged misrepresentation—Fraud—Evidence 


His Honovr.—This action was tried before at the Buxton court on May 
7th last, when Mr. Jordan, of the Northern Circuit, appeared for the 
plaintiffs, and Mr. Nash, of the same circuit, for the defendant. The 
plaintiffs having abandoned a small excess of their claim to bring it within 
the jurisdiction, sought to recover the sum of £50, the amount for which a 
cheque had been drawn on the plaintiffs by the defendant under the follow- 
ing circumstances. A Mr. Samuel Ready, being in pecuniary difficulties, 
and having an execution in his house, applied, on or shortly before the 
13th Jan., 1879, to the plaintiffs for assistance, at their branch bank at 
Buxton, of which Mr. Walton was, and has been for a considerable period, 
the manager. Mr. Ready was accompanied to the bank by a Mr. Barton, 
a coal merchant of Matlock. Ready had been a customer of the bank, but 
his account had been closed a week or two previously, Upon Ready 
asking for a loan to pay out the execution, Walton asked him what 
security hecould give, whereupon Barton said he would lodge his own 
cheque on the Matlock branch of the Derby and Derbyshire Bank with 
the stipulation that it should not: presented for a fortnight; Walton 
declined to accept this proposal, and Barton withdrew. Mr. Walton then 
asked Ready whether he had any other friends that might help him, and he 
mentioned two or three, amongst others the defenaant, who is a well- 
known surgeon in Buxton. Walton said, “ That name is a good one; you 
had better go to him and see what he will do.’ Ready accordingly at once 
sought an interview with the defendant. On being informed of Ready’s 
difficulties and what had happened at the bank that morning, he, after 
some difficulty, was induced to go with Ready to the bank, when Mr. 
Walton took them to the bank parlour, and a conversation ensued, every 
word of which is all important, as upon the statements then made Mr. 
Bennett bases his defence, that he was induced to draw the cheque sued 
upon, by the misrepresentations of Mr. Walton as to the pecuniary position 
of Barton. After a few introductory remarks, Ready asked Mr. Walton 
to tell the defendant what Barton would do, and then Walton (I use his 
own words) said: “ Barton has told me this morning, in this very room, 
that if Ready could find any one to help him, he (Barton) would lodge 
his cheque with the party ready to help, as a security, but the cheque was 
to be held over for fourteen days.’”? Mr. Walton further stated that “the 
defendant was very reluctant to sign the cheque at first; he pressed me as 
to what I knew of Barton’s financial means ; I did not say, ‘ Mr. Barton 
is a man of substantial means, and can and will pay the money ;’ but I 
did say, ‘ Barton has means.’”” Ready, who was called for the defence, 

ut the matter thus: “He (defendant) said to Walton, ‘I don’t know 
arton ; what are his means?’ Walton replied, ‘ You are safe in advancing 
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the money.’ Defendant said, ‘When will the cheque come?’ Walton 
answered, ‘It will comé this day, in all probability.’ The defendant still 
hesitated, and said, ‘If 1 can be sure I can be perfectly safe, I will 
advance the money.’ Walton said, ‘ You will be perfectly safe ;’ then the 
money was advanced.”” The defendant’s version was this: “I said to 
Walton, ‘ I know there is such a man as Barton, but I know nothing of 
his financial position.’ Walton said, ‘I assure you you will be all right; 
he is a substantial man.’ Before this I said, ‘ Are you sure the cheque 
will come?’ He said, ‘ Yes, for I heard him say so in this very room.’ 
I asked Walton, ‘Why does not Barton find the money himself?’ He 
replied, ‘ Probably he can’t just lay his hands on it at this time.’ ‘ But 
why don’t you find the money ?’ I said. ‘ We don’t do such things,’ was his 
answer.”’ Another piece of evidence must not be lost sight of. Mr. Walton, 
on cross-examination, admitted that earlier in the same month of January, 
1879, he had applied to Barton’s own bankers at Matlock as to his means, 
and had been informed by them that he might be trusted to £100; but 
this was not communicated to Mr. Bennett, the defendant. Now does this 
evidence warrant the conclusion for which the defendant contends? The 
law in such cases has somewhat recently been laid down as follows: 
“Every man must be held responsible for the consequences of a false 
representation made by him to another, upon which that other acts, and so 
acting is injured or damnified.’’ (Barry v. Croskey, cited in 2 Sm. L. 
Cas. 91, in 7th edit., in Mayne on Damages, 67, 3rdedit.) But, first of all, 
what was the representation made by Mr. Walton? He asserted that 
Barton had means, and also, further, that Barton had promised to lodge 
his cheque as a security to any one who assisted Ready. The latter state- 
ment is admitted to be correct. Barton had distinctly promised to do 
this, and, if he had not acted falsely in withholding his cheque, “ this 
difficulty,” ‘as the defendant stated in his cross-examination, * would not 
have arisen.” However, he further added, “‘ But if Barton had been 
present and offered his cheque, I would not have advanced the money but 
for what Walton said.”” But, in the view of his singular want of prudence, 
displayed in giving his own cheque to the plaintiffs, before he had 
possessed himself of the security for it, I do not feel that I can act upon 
such statement. I fully believe that he felt no doubt that Barton’s 
cheque would duly come, and so I believe thought Ready and Mr, Walton, 
and I cannot see anything to raise a suspicion to the contrary. As to this 
part of the case, then, there was no fraud. But the difficulty is not yet 
solved. I have yet to decide whether Walton did not so mix up the asser- 
tion as to Barton’s means with the other as to the cheque, as to make 
them inseparable, and so on the whole to have committed a fraudulent 
act with the intention of influencing the defendant to sign the cheque sued 
upon before Barton’s had been first obtained. If I accepted the statement 
of the defendant and Ready in their entirety, I should give a verdict 
against the plaintiffs, but, bearing in mind the keowledge he had obtained 
from Barton’s bankers, I incline to the opinion that Mr. Walton 
studiously employed the cautious language he asserts he used, and only 
intended to convey the impression to the defendant that Barton had 
means sufficient to meet his cheque for £50. The defendant contends 
that Mr. Walton’s language was fraudulent, but what evidence has he 
adduced to support this contention? None whatever. On hin lies the 
onus of establishing fraud, and the proof must be clear, positive, and 
decided. Had Barton given his cheque in pursuance of his promise, and, 
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on presentment by the defendant, it had been dishonoured, this fact may 
have altered my decision, but, in the absence of this or other like proof, I 
hold that the defence has not been made out, and the verdict must be 
entered for the plaintiffs. 





COURT OF APPEAL. 


(Before James, Brett and Corton, L.JJ.) 
EX PARTE HARDING; RE SMITH FLEMING AND CO. 


This was an appeal from a decision of Mr. Registrar Brougham, sitting as 
Chief Judge in Bankruptcy. 

The facts are as follows :— 

John Fleming, Robert McIlwraith, and William Nicol traded in partner- 
ship in London, as East India merchants, under the firm of Smith, 
Fleming and Co. They also traded, in partnership with H. Maxwell and 
W. G. Hall, at Bombay, under the firm of William Nicol and Co. 

By letter, dated Bombay, 30th Sept., 1872, the firm of William Nicol 
and Co. wrote to the manager of the City of Glasgow Bank as follows :— 

Dear Sir,—With reference to our application to you, dated 11th April, 1872, 
for a credit of £120,000, and to our letter to you of this date, we beg you will 
grant us an increased circular credit to the extent in all of £306,000, in sums 
not exceeding £50,000 per month, to be drawn for from Bombay at six months 
sight, and extending over a period of six months. As cover for this credit we 
undertake to hold at your disposal the property detailed in the annexed 
schedule, and to execute, when called upon to do so, such deeds or transfers as 
you may require, and to perfect the security to your satisfaction.......... 
And, as further security for said credit, we oblige ourselves to deliver to you 
(1) the personal obligation of this firm and individual partners, and a guarantee 
by Messrs. Smith, Fleming and Co., of London, for the amount of the credit ; and 
(2) an assignment or other transfer of the shares or interests of Messrs. John 
Fleming and Robert McIlwraith in our firm, and in the firm of Messrs, Fleming 
and Co. of Kurrachee.—Yours faithfully, 

W. Nicot anv Co., 

P.S.—It is further understood and agreed that we are to keep the bank out 
of cash advances in respect of drafts that may be drawn under the said credit. 
We will thank you to hand the credits to which the foregoing application refers, 
as they are prepared, to our mutual friends, Messrs. Smith, Fleming and Co., 
of London, on our behalf, 

W. Nicot anv Co, 

On the 28th Feb., 1874, the following letter was addressed to the City of 
Glasgow Bank :— 

Gentlemen,—We hereby guarantee you payment of all sums which are or 
may at any time become due to you by Messrs. W. Nicol and Co., of Bombay, 
under the circular credit for £300,000, applied for by them by letter of applica- 
tion, dated 30th Sept., 1872, and granted by you, and that to the extent of the 
said sum and interest from date of advance.—We are, gentlemen, your obedient 
servants, 

Smith, Fiemme anv Co. 
Joun FLEMine. 

R. MclItwraira. 

W. Nicou. 


The transaction comprised in the above documents was negotiated, with 


the sanction of all the other partners, by John Fleming, who was the 
senior partner in both firms. The letter of the 28th Feb., 1874, and the 
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signature to it of “Smith, Fleming, and Co.,’’ were in the handwriting of 
John Fleming. 

Early in Oct., 1878, Smith, Fleming and Co. and W. Nicol and Co. 
stopped payment, and there was then due to the bank from W. Nicol and 
Co., on current bills drawn under the said circular credit, the sum of 
£317,500. 

The City of Glasgow Bank had stopped payment on the 2nd Oct., 1878, 
and the whole of the bills for £317,500 were proved as debts of the banks 
in the liquidation. 

The creditors of Smith, Fleming and Co. resolved on a liquidation by 
arrangement, and a proof for the £317,500 was tendered in the liquidation 
on behalf of the City of Glasgow Bank against the separate estate of John 
Fleming, but was rejected by the trustee of his estate on the ground that 
the letter of the 30th Sept., 1872, did not, either alone or in conjunction 
with the guarantee subsequently given by the letter of the 28th Feb., 1874, 
create any separate liability on the part of John Fleming, so as to entitle 
the bank to prove against his separate estate. 

The liquidators of the bank then applied to the court for an order that 
the trustee should admit the proof. 

The registrar ordered the proof to be admitted, and from this order the 
trustee of John Fleming’s separate estate appealed. 

James, L. J.—I am of opinion that the registrar was quite right in his con- 
clusion. According to my view, it is not necessary for us to deal with the 
elaborate and ingenious argument of Mr. De Gex as to the first document, or 
to consider whether, supposing that the first document had stood alone, the 
court would have established a joint and several liability of all the partners 
in Nicol and Co., when it had been shown that they had all assented to 
the giving of that document ; for we are not now dealing with the case of a 
partner who was not also'a party to the second document. It is conceded 
that, if the second document, the letter of Feb. 1874, had been signed by 
four distinct individuals, not members of a firm, it would primé facie have 
imported only a joint contract. But, in the first place, in construing the 
document, we are entitled to look at the whole of it, including the sig- 
natures, and to see who are the persons who are expressed to be bound by 
it, And, if we do this, it seems to me utterly impossible to give a reason- 
able and business meaning to the document as a joint guarantee of a firm 
composed of three persons, and of the same three persons joining with that 
firm. That seems to me to be an utterly impossible construction, one not 
capable of being expressed in language:—“*We, the firm of Smith, 
Fleming and Co., and we, John Fleming, R. Mcllwraith, and W. Nicol, 
the partners in that firm, hereby guarantee you (the bank) payment of what 
is due under the credit.” How is it possible to say that that is a joint 
guarantee, or to suppose that any man of common sense, giving or 
receiving such a document, gave it or received it in any other sense than 
as creating a liability of the firm, and also a separate liability of each of the 
other persons who signed it, distinct from and in addition to his 
liability as a member of the firm? That must be the meaning of it 
from the very nature of the case. And, if so, the whole question is 
determined as against Fleming. If it is a joint guarantee at all, itis a joint 
guarantee by Smith, Fleming and Co., and the three partners in that 
firm. But there is no joint estate of the firm and of the three partners ; 
there can be no such joint estate. If the signatures were those of four dis- 
stinct persons, and they became bankrupt, there could be no joint estate 
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to which the guarantee could apply. But it is said that, by the original 
agreement, it was intended that all the five partners in Nicol and Co. should 
join in the guarantee, and, as only three of them did join, the liability 
cannot be enforced against those three. The answer is, that that is an equity 
which must be alleged and proved. If three persous sign a document, 
and it is said that they are not liable because the intention always was 
that they should not be able unless some other persons should also sign, 
that isan equity to get rid ofa legal liability. Fleming has not alleged any- 
thing of the kind, and it would be idle for him to say that it was not intended 
that he should be bound unless all his partners were bound. The case is 
reduced to the business interpretation of the second document, and I am 
unable to give any other other meaning to it than that it was intended 
to be the obligation of the firm of Smith, Fleming and Co., with the 
additional separate obligation of each member of that firm. 

Brett, L.J.—We have to construe two merchantile documents, which 
we cannot expect to find expressed in legal language. But we have to see 
whether, though the language may not be strictly accurate, the parties 
have not done that which they inteudedtodo. A credit was to be opened 
by the bank in favour of Nicol and Co., that is,an advance was to be made 
by the bank to Nicol and Co. When the bank should have made that 
advance the firm would become liable for it, and every member of the firm 
would become liatle to the full extent of his property. There might be a 
difficulty in suing the members of the firm, and another difficulty might 
arise (which might have been well known to both the bank and Nicol 
and Co.) by reason of the rule in bankruptcy which prevents a proof 
being made against the separate estate of a partner in respect of a 
joint debt of the firm until the separate creditors have been satisfied, 
It seems to me, looking at all these circumstances, that the meaning 
of the first document is this, we oblige ourselves to deliver to you the 
personal obligation of the firm, and also the personal obligation of each 
individual partner in it. The personal obligation of the firm can 
mean little more than this, you shall have a document signed on behalf 
of the firm. But the individual personal obligation of each member of 
the firm seems to me to mean this, that the bank should be able to sue 
each individual member of the firm, and that in the event of bankruptcy 
they should be able to prove against the separate estate of each member 
of the firm. It is difficult to call this a guarantee at all. It is not a legal 
guarantee; it is a primary obligation. It is an undertaking that the 
bank shall be able to sue each individual partner as well as the firm, and 
that the separate estate of each partner shall be liable, notwithstanding 
the rule in bankruptcy. It is an undertaking by the firm of Nicol 
and»Co, to procure this to be done, and all that was necessary to be done 
afterwards was that each of the partners should give his assent. It was 
not necessary that this assent should be given in writing; the assent 
might be proved in any way. If it was strictly a guarantee it must be 
in writing, by reason of the provisions of the Statute of Frauds; but 
in my view it not strictly a guarantee. That, then, being the construc- 
of the first document, what is the meaning of the second? It is said, and 
indeed the agument must necessarily go to that extent that the signatures 
of the individual partners are not evidence of their assent to the previous 

ment. It is said, that it is nothing but the guarantee of the firm of 
Smith, Fleming and Co.,and that the signatures of the partners are only 
evidence of their assent to the guarantee of the firm, The guarantee 
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which was to be given was that of Smith, Fleming and Co. ; there was 
no agreement to procure the guarautee of the individual partners in that 
firm. No doubt the second document is a guarantee by Smith, 
Fleming and Co., and was so intended. But the question is, what is the 
meaning of the other signatures? In the strict legal signification, if I am 
. right in my view, the words, “we guarantee,” are not applicable to the 
individual partners. But their obligation, although it would be a primary 
one to the bank, would still be an additional security, greater than the 
mere obligation of Nicol and Co., and among merchants an additional 
security is often spoken of as a guarantee. The words “we guarantee,’ 
so far as regards the signatures of the three partners, do not, strictly 
speaking, imply a guarantee, but the individual liability of each of those 
partners and their estates which it had been agreed that each member of 
Nicol and Co. should undertake. In my opinion those signatures were 
given, not as members of Smith, Fleming and Co., but as members of 
Nicol and Co., and that was their intention in signing. And, therefore, 
the doctrine that one ‘of a number of sureties who signs a guarantee only 
agrees to be liable in case all the others sign, has no application. The 
intention was that the bank should have the separate liability of as many 
of the partners in Nicol and Co. as they could get. The signature of 
Fleming is evidence of his assent to the original agreement, and is an ac- 
ceptance by him of the separate liability. I think that the intention of 
the parties is sufficiently expressed in these two mercantile documents, 
and that Fleming agreed to be severally liable. Consequently, the proof 
has been properly admitted against his separate estate. 

Cotton, L.J.—I am also of opinion that the proof has been properly 
admitted. I express no opinion how the matter would have stood if there 
had been only the first document. No doubt, if the signatures to the 
second document had been those of four individuals, it must have been 
construed as only creating a joint liability. But the construction of every 
document must depend upon all the facts and circumstances, and you 
must see whether the names affixed to it are those of persons who could 
contract jointly. In this case three of the names are those of distinct 
individuals, the fourth is the name of a firm composed of those same in- 
dividuals. Itis not the name of a corporation; it is simply the name 
of a firm of three pérsons who are carrying on business together at a par- 
ticular place. It is a short name for John Fleming, R. Mcllwraith, and 
W. Nicol, carrying on business in partnership together in London. The 
argument is, that we must get rid of the names of the three individuals 
altogether, although the result will be to make the instrument only the 
joint guarantee of the three. That, I think, would not be a reasonable 
construction. It is the joint guarantee of the three by virtue of the sig- 
nature of Smith, Fleming and Co.; is that repeated over again by virtue 
of the separate signatures of the three partners? In my opinion, only the 
reasonable construction we can give to it, when we expand the signature 
of Smith, Fleming and Co. into what it really expresses, viz., John 
Fleming, R. McIlwraith, and W. Nicol, carrying on business in partner- 
ship together, is that the joint guarantee of the three is given by the 
name of Smith, Fleming and Co., and the several guarantee of each of the 
three is given when they repeat their signatures. Of course, it would be 
quite open to them to get rid of the effect of these separate signatures if a 
reason could be shown for their being put there. The signature of 
Fleming could hardly have been added merely to express his assent to the 
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— of the firm, as he himself wrote the signature of the firm, 
here is no sufficient reason for rejecting that which ls the fair construc- 
tion of the instrument, when we see who the persons really were who 
signed it. With regard to the argument that the guarantee which was 
promised was one in which all the five partners in Nicol and Co. 
should join, there was nothing to prevent any of the persons who had 
agreed to that from afterwards entering into a new contract, and the 
three partners who signed the second document do not say that they did 
so in the expectation that it would also be signed by Maxwell and 
Hall, and that it would not be binding on them until Maxwell and 
Hall had signed it. 
Appeal accordingly dismissed with costs. 


Vice-Chancellor Malins had before him a few days ago, in Metcalfe’s 
case, a case of considerable interest to contributories who are unable to 
pay the sums to which they are liable by order of court. A coal merchant 
named Metcalfe was one of the directors of the Diamond Fuel Company, 
and received a number of shares from the vendor of the patents which 
were to be worked by the company. Some of these shares had been 
allotted to the vendor in payment of the purchase money as fully paid-up 
shares. The company was wound up, but at the commencement of the 
winding-up some of the shares remained registered in Metcalfe’s name: 
the rest had been transferred by him. In July last the Court ordered 
that Metcalfe, having been guilty of a misfeasance in relation to the com. 
pany, must pay to the liquidator the full nominal value of all the shares 
which had been given to him. The money was not paid, and Metcalfe 
after the making of the above order for payment, became bankrupt.. The 
present motion was made on behalf of the official liquidator that Metcalfe, 
should, for default of payment of £5,550, the amount he had been ordered 
to pay, be committed to prison for the term of six weeks unless he should 
sooner pay the money due from him. It was argued in opposition to this 
motion that he could not be imprisoned for non-payment of the money 
due from him, on the ground that the money was not in his possession or 
under his control within the meaning of the Debtors Act, 1869. The 5th 
section of the Debtors Act, which empowers the Court to commit to prison 
for six weeks, or until payment of the sum due, any person who makes 
default in payment of any debt, or instalment. of any debt, due from him 
in pursuance of any order or judgment of any competent court, contains a 
proviso that such jurisdiction shall only be exercised where it is proved to 
the satisfaction of the court that the person making default either has, or 
has had since the date of the order or judgment, the means to pay the sum 
in respect of which he has made default, and has refused or neglected, or 
refuses or neglects, to pay the same. The 4th section of the same Act 
abolished imprisonment for debt except in case of (1) certain penalties ; 
(2) default of payment of sums recoverable summarily ; (3) default of 
perscn in fiduciary relation to pay sum ordered by courts of equity; (4) 
default by solicitor in payment of cost or money as officer of court, and in 
two other cases not necessary to mention here. The Vice-Chancellor, in 
refusing to accede to the motion, remarked that by the Debtors Act of 1869 
there could no longer be any imprisonment for debt, except in the cases 
mentioned in sect. 4, one exception being where default was made by a 
trustee or person acting in a fiduciary capacity, who was ordered to pay by 
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a court of equity any sum in his possession or under his control. If the 
£5,550 came within the meaning of that section his Lordship acknowledged 
that the debtor might be imprisoned. But did it? If it had been money 
received by him on behalf of the company, and which he had not applied 
as he was bound to do, then, as he was a director, and therefore standing in 
a fiduciary relation to the company, he would have been within the ex- 
ception of the 4th section. But this was not so, for the order proceeded 
upon the ground that he was a shareholder. Hence, there was no difficulty 
in holding that he was not acting in a fiduciary capacity in respect of that 
money ; and that the application must be dismissed. 


Company — WINDING - UP—CoNnTRIBUTORY—Past MeEmMBER—DIsTINCT 
DEPARTMENTS—Distinct Liapiniry—Compantigs Act, 1862, s. 38, Sus- 
SECT. 3. 


A company originally established for effecting life insurances resolved, 
by a specia general meeting, thatfire insurance and fidelity guarantees 
should be added as a distinct and separate department; a special 
issue of shares called B. shares was made to provide for this new business, 
of which a certain number were allotted to H. In Sept. 1873, a new 
company was formed to carry on the fire business, and the fire shares in 
the old company were cancelled. In April, 1874, a resolution was passed 
for winding-up the old company. H. was subsequently placed on the list 
of contributories as a past member. A call was made on H. by the liquida- 
tor at a time when the past members of the life department had not been 
exhausted, and it was contended by H. that, as a past member, he was not 
liable to contribute to claims on fire policies until it was shown that con- 
tributions from present solvent members of the A., or life, class of share- 
holders had been exhausted. Held (reversing the decision of Bacon, V.C., 
in “ Bath’s case,” which is reported 40 L. T. Rep., N. 8. 453; L. Rep. 11 
Ch. Div. 386), that, as there were existing solvent A. shareholders whose 
contributions were not exhausted, no call could be made on past B. share- 
holders (Re The Norwich Provident Assurance Society ; Hesketh’s case, 42 
L. T. Rep., N. 8. 135, Ct. of App.) 


: —s 
Biits.—AccEPTANCES.—APPROPRIATION. 


The Gothenburg Company in London were for many years in the habit 
of accepting bills drawn upon them by the Merchant Bank at Gothenburg, 
and the bank from time to time forwarded bills payable in London, which 
the company either discounted or collected as they arrived at maturity, 
and a running account was kept by the company as between themselves and - 
the bank. The company stopped payment on the 20th January, 1879, and 
went into liquidation on the 22nd of the same month, and consequently 
the bank had to take up the company’s acceptances to the amount of 
£2,197. The bank claimed to be paid this sum out of the proceeds of 
bills amounting to £2,300, which had been remitted by itself to the com- 
pany, and some of which remained in the hands of the company at the com- 
mencement of the liquidation. Held by Malins, V.C., that, having regard 
to the course of dealing between the bank and the company, the bills must 
be considered to have been appropriated to meet the acceptances, and that 
consequently the claim of the bank must be allowed (Re The Gothenburg 
Commercial Company, 42 L, T. Rep., N. 8. 174, Chan. Div.) 
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Brit or ExcHanae.—BiLaAnk ACOEPTANCE.—NAME OF DRAWER AND 
INDORSER IN SAME HANDWRITING.—FORGED INDORSEMENT.—ADMISSI- 
BILITY OF EVIDENCE TO PROVE. 


Institute of Bankers in Scotland. 


The defendant gave his acceptance in blank on a piece of paper bearing 
a sufficient stamp for £500 to S., who then gave the defendant a receipt 
stating that the acceptance was given “ for the purpose of negotiation, and, 
if not discounted before the 14th instant, to be returned at once.”’ The 
acceptance was not returned, nor did the defendant ever receive anything 
for it; but the bill was drawn and indorsed, in the same handwriting, in 
the name of S. H. Head, and was then indorsed to the plaintiffs for the 
full value, bona fide and without notice of irregularity. In an action by 
the plaintiffs as such indorsees against the defendant, the evidence of one 
Samuel Heath Head, who was called by the defendant to prove that he never 
indorsed or authorised the indorsement of his name, was rejected by the 
judge on the ground that it was immaterial. Held, that such evidence had 
Ga properly rejected. Where a man signs his name to a blank stamped 
piece of paper and delivers it to another to be negotiated by him, this 
gives him authority to fill it up to the amount of which the stamp will 
cover, treating the signature as that of the acceptor; and if the bill thus 
completed is indorsed to a holder for value without notice, he is entitled to 
recoyer upon it against the person who has so signed his name, although 
the person to whom the blank paper is originally given may have defrauded 
the person who gave it tohim. Where abill of exchange is drawn by a 
real person, and the indorsement is forged, the persons who claim under 
the forged indorsement have no title to the bill; sed secus where the drawer 
is a fictitious person (London and South Western Bank Limited v. Went- 
worth, 42 L. T. Rep., N. 8. 188, Ex. Div.) 


+. 
a 





INSTITUTE OF BANKERS IN SCOTLAND. 


Last oF Svuccessrun CANDIDATES AT EXAMINATIONS HELD IN EDINBURGH AND 
Giascow on 26TH AND 27TH Apri, 1880. 


I,—MemsBersulP. 
Marks 
Attained, 
1. William Sutherland, Bank of Scotland, wrens Sanaa 
Glasgow—Prizeman.. ee 74 percent. 
2. Walter Scott, Royal Bank of ‘Scotland, Glasgow . oe : 67 
3. — Hercules Abel, Aberdeen and County Bank, Aber- 


dee 64, 
4. Edwin G. Galletly, British Linen Gompany Bank, Edin- 
burgh.. “e oe oe ae we ee oe 60 ” 


All the above had previously passed the Associate Examination. 


II.—Assocrate. 
1. George Abercromby Mitchell, North of Scotland Bank, 


Aberdeen—Prizeman ee ee 76 Ee 
2. Robert Augustus Watt, Bank of Scotland, Crieff 4. oe 73 a 
3. John Harkness, Jun., National Bank, J edburgh a ° ) 


4, A. Forbes Simpson, Union Bank of Scotland, Aberdeen .. 693 
5. Joseph Mackie, Aberdeen Town and County Bank, Aber- 
deen Lad ee ad ee of ee or ee 663 ”? 


” 


























Forgeries, 


6. John Stewart, Bank of Scotland, Glasgow. 65 per cent. 
7. William Horne, North of Scotland Bank, Sauchen, Cluny 63 $3 
8. Henry Bower, Royal Bank of Scotland, Arbroath. . oe 61}, 
9. Hurbert Marshall, Bank of Scotland, Glasgow oa oe 61 “a 
10. Robert Littlejohn, Bank of Scotland, Glasgow .. 60 a 


11. Charles Glen, Union Bank of Scotland, Partick, Glasgow 60 
12. Thomas Masterton, Commercial Bank ‘of Scotland, Leven 525 


PartiAL EXAMINATIONS, 


I.—MEMBERSHIP. 


1. Robert Lachlan M‘Glaschen, Bank of Scotland, Edinburgh 80}  ,, 
2. John Baikie, Clydesdale Bank, High Street, Edinburgh . 77 ¥ 
3. Richard W. Huie, Agent, Commercial Bank of Scotland, 

Greenside, Edinburgh ; 76 ‘% 
4, Percival L. Cooper, British Linen Company Bank, Edin- 

burgh ae 754s, 
5. A. Forbes Simpson, Union Bank of Scotland, Aberdeen . . a. 08 
6. —" Mackie, Aberdeen Town and ‘County Bank, Aber- 

een. 72 

7. James Tuke, British Linen Company "Bank, Edinburgh .. 71 . 
8. George Abercromby Mitchell, North of Scotland Bank, 

Aberdeen .. 66 99 
9. A. Scott Rankin, Union Bank of Scotland, St. Vincent 

Street, Glasgow... 64 a 


10. Donald Stuart Hindmarsh, Bank of Scotland, "Victoria 
Street, Dundee ee oe Se ee oe eit 60 


II.—AssociaTeE. 





1, Robert Houston Maclelland, Bank of Scotland, Ayr ar 86s, 
2. W. M. Laidlaw, Commercial Bank of Scotland, Glasgow.. 64 99 
8. William Tully, British Linen Company Bank, Jedburgh .. 62 a 
“4, James C. Law, Commercial Bank of Scotland, Forfar ., 61 a 
5. James Robert, Aberdeen Town and County Bank, Bervie 604 _,, 
6. Walter George Dickson, Bank of Scotland, Edinburgh .. 60 a 
7. Francis William Anderson, Bank of Scotland, Grange- 
mouth.. oe 59 = 
8. James M, Steel? “Royal ‘Bank of Scotland, Glasgow ors 69 =, 
oe -> FORGERIES.. 


The following ‘extract from the American Bankers’ Magazine 


for April shows that the forger is busy plying his trade in the - 


United States. We believe that frauds of this description are 
also becoming more frequent in this country; and it behoves 
all those connected with banking to be on their guard. 

“A very dangerous counterfeit 100-dollar note on the Pittsburg 
National Bank of Commerce, of ‘Pittsburg, Pennsylvania, was detected at 
the National Bank Redemption’ Agenty on March 5th. It is probably 
from the same platé‘as thé couttterfeit’on the National Revere Bank of 
Boston, and is by all odds ‘the niést d&hgerous coutiterfeit which has yet 

appeared on any National Bank note. It purports to be of the ‘series of 
1875, having the scalloped seal instead of the old seal vith points, and 
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bearing the words ‘Series 1875, across the face in red ink under the 
charter number, and the imprint ‘ Printed at the Bureau of Engraving and 
Printing, United States Treasury Department,’ on the upper right hand 
corner. It is printed on an imitation of the fibre paper, and is the first 
counterfeit which has yet appeared on this series of National Bank notes. 
It bears the signatures of John Allison, Registrar, and John C. New, 
Treasurer. A twenty-dollar counterfeit United States Treasury Note, 
series of 1875, letter C, printed on imitation fibre paper, was discovered in 
Chicago on March 16th. It is reported to be of a good general appearance 
and a dangerous counterfeit. 


y~ 


Reports of Joint Stockh Banks, 


THE ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Report of the directors presented at the ordinary half-yearly general meeting of 
the company, 26th May, 1880. 

In presenting the accounts and balance-sheet for the half-year ending 29th 
February, the directors have much pleasure in congratulating the shareholders 
on the satisfactory condition of their property. The net profits for the half- 
year (including the balance brought forward from the last account) amount 
to £112,576. 6s. 11d. :—of this sum the directors propose to distribute £60,000 
in payment of an interim dividend at the rate of 7} per cent. per annum, or 
15s, per share, payable on Ist June, carrying over the balance of £52,576. 6s. 11d. 
to the next account. The abundant harvest of the past year, together with the 
improvements introduced into the administration of the Government of Egypt, 
afford strong grounds for increased confidence in the prosperity of that country 
and of those interested in its progress. As required by the articles of association, 
one of the directors, Sir H. D. Wolff, M.P., retires by rotation, and, being 
eligible, offers himself for re-election. The auditors, Mr. Arthur Cooper and 
Mr. G. G. L. Macpherson, also retire, and both gentlemen, being eligible, offer 
themselves for re-election. 


Balance-sheet, for the half-year ending 29th February, 1886, 





Dr. 
February 29. Capital—80,000 shares of £20, fully paid .. £1,600,000 


0 0 
Reserve fund oe oe oe . ee oe ve 100,000 0 0 
Fixed deposits oe ee oo ee ee ee oe 13,420 0 0 
Bills payable oe ee ee ee ee ee ee 48,161 7 3 
Accounts current .. ve oe ee ee ee ee 142,811 9 8 
Balance of profit and loss., ee ee ee oe ee 112,576 6 11 


£2,016,969 3 10 


Cr. 
February 29. By accounts current ee oe ee ee £1,342,152 15 
Securities—£125,000 Consols, valued at .972, £122,187. 10s. ; 

£50,000 Daira Khassa, valued at 62, £31,000 ee es 153,187 10 
Bills receivable oe ee ee oe ee ee oe 212,568 6 
Cash in London and at branches, e ee ee ee ee 141,284 7 
Cash at short notice ee ee ee ee ee ee 165,375 0 
Premises in Cyprus oe ee eo ee ee ee 2,401 4 


aAoonrc bo 





£2,016,969 3 10 
































Bank of New South Wales. 


Dr. PROFIT AND LOSS ACCOUNT. 
February 29, 1880. Dividend paid 30th November, 1879 .. £80,000 0 0 
Office expenses in London, including direction oe ee 4,893 2 3 
a at the branches .. aa ee wa ee 8,811 110 
Balance to new account .. oe ee oe oe es 112,676 6 11 


£206,280 11 


Oo 


i 


Cr. 
February 29th, 1880. Balance brought forward len 31st 
August, 1879. ee .. $107,314 14 1 
Profits for the half-year ending 29th February, 1880.. 98,965 16 11 





£206,280 11 0 





Audited and found correct, 
Artuur CooPrer, 
oat Brothers & Co.) } Auditors. 
G. L. Macpuerson, 


THE BANK OF NEW SOUTH WALES. 


FirtTy-NINTH report of the directors to the half-yearly general meeting of the 
proprietors, held at Sydney, 30th April, 1880. 

The directors have the pleasure to submit to the proprietors a statement of 
the assets and liabilities of the bank on the 31st ultimo, with the auditors’ report 
and declaration. The net profits for tie half-year, after deducting rebate on 
current bills, interest on deposits, providing for bad and doubtful debts, and 
reducing valuation of bank premises, amount to £96,130. 13s. 9d. ; to which is 
to be added—undivided balance from last half-year, £3,372 .14s. 1d.; gising 
for distribution £99,503. 7s. 10d., which the directors recommend to be appro- 
priated as follows :-—Payment of dividend at the rate of 15 per cent. per annum, 
£75,000; bonus at the rate of 2} per cent. per annum, £12,500; augmentation 
of the reserve fund, £10,000; balance carried to “ profit and ‘loss ” new account, 
£2,003. 7s. 10d.—£99,503. 7s. 10d. With the above appropriation the reserve 
fund will amount to £490,000. The business of the Milawa branch in the colony 
of Victoria is now being conducted by the branch at Wangaratta. 


Aggregate Balance-sheet, March 31st, 1880 (including London Branch to 
31st December, 1879, and New Zealand Branches to 1st March, 1880). 











Dr. . 
Bank stock ee ee oe oe ee ee oe £1,000,000 0 0 
Reserve fund A <i ee oe oe a ie 480,000 0 0 
Notes in circulation a es we ie ee ale 656,323 0 0 
Bills payable oe ee ee ee -. 1,645,449 14 5 
Deposits and other liabilities oe oe oe oe -. 9,661,460 9 9 
Profit andloss .. oe ee oe ° ‘es ale 116,642 8 0 
£13,559,875 12 2 
Cr. ——————— 
Coin and cash balances .. ee ee «. £4,395,474 4 5 
Bullion in hand, and in transit to London oe ee ° 219,348 19 8 
Government securities oe ee oe oo oe 180,000 0 0 
Notes of other banks ee oe ee oe oe oe 8,410 0 0 
Bank premises .. : 312,620 14 56 
Bills receivable, bills discounted, and. other debts due to the 
bank » . eo ee oe ee ee -. 8,440,144 11 8 
Insurance account. ° ee eo oe ee oe oe 3,882 2 0 
£13,559,875 12 2 


a aD 








578 Bank of New Zealand. 


Profit and Loss, March 31, 1880. 


Dr. 
1880. March 31. Rebate (at current an on bills dis- 





counted, not due at this date.. oe ie £17,139 0 2 
Dividend at the rate of 15 per cent. por annum oe ve 75,000 0 0 
Bonus at the rate of 2} per cent. per annum. on oe 12,500 0 0 
Augmentation of the reserve fund .. “s 10,000 0 0 
Balance carried to ‘‘ profit and loss” new account . P 2,003 7 10 

£116,642 8 0 
‘eee SENSES 

Cr. 

1879. September 30. Amount from last account .. £3,372 14 1 


1880. March 31. Balance of half-year’s profits after pro- 
viding for bad and doubtful debts, and including recoveries 
from ‘debts previously written offas bad .. ee ee 113,269 13 11 


£116,642 8 0 











———— 
D Reserve Fund, March 31, 1880. 
i. 
1880. March 31. Balance os wi os Pr .» £490,000 0 0 
Cr. 
1879. September 30. Balance . “ +» £480,000 0 0 


1880. March 31. Amount from ‘profit and loss ee ee 10,000 0 0 





£190,000 0 0 








AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to 3lst March, 1880, 
and report that we find the several items therein stated to conform to the balances 
in the general ledger and the balance-sheets of the respective branches and 
agencies of the bank collectively. 

We have counted the cash balance, and examined the bills and other securities 
held by the bank at the head office, in Sydney, on the 3lst March last, and 
hereby certify that we have found them correct. 

The cash, bills, and other securities held at the branch banks and agencies in 
New South Wales, Victoria, and South Australia on the 31st ultimo, in New 
Zealand on the Ist ultimo, and in Queensland on‘the customary dates, have 
been certified to as being correct by the usual documents, 

Bank of New South Wales, 29th April, 1880. 

James H. Neate : 
J. S. Harrison, ; } Auditors. 





THE BANK OF NEW ZEALAND. 


Tux half-yearly gencral meeting of the shareholders of the Bank of New Zealand 
was held at Auckland, on Thursday, April 22nd; the Hon. James Williamson, 
President, in the chair. 

The General Manager (Mr. D. L. Murdoch) read the advertisement convening 
the meeting, also the half-yearly report and balance-sheet, as follows :— 

‘** Thirty-seventh report of the directors of the Bank of "New Zealand, to the 
half-yearly general meeting of the proprietors, held. at the banking-house, 
Auckland, on Thursday, 22nd April, 1880. 

“The directors have the satisfaction of submitting the following result of the 
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t half-year’s operations :—The net ek at 31st March, after fully providing 

a all bad or doubtful dependencies, and for the usual reductions in bank premises 
and furniture accounts, amounts to £74,101. 17s, 4d., to which has to e added 
premium obtained on sale of balance of new shares, £17, 193, balance from half- 
year ended 30th September, 1879, £5,890. 6s. 5d., making a total available for 
division of £97,185. 3s, 9d., which it is now recommended be appropriated as 
follows:—To payment of dividend at the rate of 10 per cent. per annum, £50,000 ; 
to bonus of 5s. per share, equal to 5 per cent. per annum, £25,000 ; to balance 
carried to profit and loss new account, £22,185. 3s. 9d.; total, £97,185. 3s. 9d. 
The dividend and bonus will be payable at head office, Auckland, on Saturday, 
the 24th April, and at branches on receipt of advice. 

“For the board of directors, 
‘‘ James WILLIAMSON, President.” 





Aggregate balance-sheet of the Bank of New Zealand at the 31st March, 1880, 
including London office at 31st January, 1889. 


LIABILITIES, 
Dr. 
Capital ., oe oe oe oe oe oe «+ £1,000,000 0 0 
Reserve fund ee ee ee ee ee oe ee 555,000 0 2 0 
Notes in circulation ee oe oo oe ve oe 497,361 0 0 
Bills payable in circulation .. oo ve ee e» 1,837,451 6 1 
Deposits and other liabilities .. Bie oe ee «» 7,629,811 9 9 
Balance of profitand loss .. oe oe ee eo 97,185 3 9 





$11,116,808 19 7 


ASSETS. 


Cr. 
Coin and cash balances at bankers ~ oe oa +» £2,114,667 0 


Money on short callin London .. oe oe oe «- 875,456 0 
Bullion on hand and in transitu .. * se oe ee 119,548 15 
Government securities .. oe as e» 282,532 10 
Bills receivable and securities in London. ° * «- 1,081,433 9 


Bills discounted and other debts due to the bank ae +» 6,454,979 11 
Landed property, bank premises, &c. .. ee ee e» 188,191 13 





az] AQnnoroo 


£11,116,808 19 


i 


PROFIT AND LOSS ACCOUNT. 


Dr. 
To dividend on 100,000 shares of £10 each, at the rate of 10 


percent, perannum . -- £50,000 0 0 

To bonus at rate of 5s. per share, equal to 5 per cent. per 
annum .. ee oe 25,000 0 0 
To balance carried to profit and loss “ new account ” a 22,185 3 9 
£97,185 3 9 





— 


By ‘aii from half-year ended 30th September, 1879 .. £5,890 6 5 





By premium on balance of new shares sold. or oe 17,193 0 0 
By net profit for half-year ended 31st March, 1880 ce ee 74,101 17 4 
£97,185 3 9 
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RESERVE FUND. 


Dr. 
To balance ee ee ee ee ee ee ee oo £555,000 0 0 





Cr. 
By balance from half-year ended 30th September, 1879 ee £555,000 0 0 





“We hereby certify that we have examined the accounts of the Bank of New 
Zealand for the half-year ending 31st March, 1880, and that we have counted 
the cash balances and examined the bills and other securities held at the head- 
office, and compared the returns of the branches with the foregoing balances, 
and have found the same to be correct.” 


(Signed) Joseru L, WILson . 
Attan K. TAayLor, } Auditors. 


The CuarrmMan said: Gentlemen, a very easy but at the same time a very 
pleasing duty has been assigned to me to-day, in proposing the adoption of the 
report and balance-sheet which you have just heard read. They require very 
little comment from me, and I will not long detain you in the remarks I have 
to make. The colony, during the past half-year, has been “suffering a re- 
covery.” The cloud-of depression which, you will remember, was so clearly 
depicted in the chairman’s remarks at your last half-yearly meeting has 
gradually—but very gradually—lightened, and though not yet altogether dissi- 
pated, what is left is but the shadow of the dark cloud which enveloped us last 
year. Depending so much as New Zealand does on her pastoral and agricul- 
tural resources, the relief afforded by a favourable season, a bountiful harvest, 
and enhanced prices for our staple products, although not yet fully realized, 
has materially altered the financial condition of the producing interests, and 
has correspondingly improved the prospects of the monetary institutions 
doing’ business in the colony. While freely recognising these evidences of 
or ge aces we are still aware that there is a good deal of lee-way to make up, 
and this, combined with the prospects of public finance, as disclosed from time 
to time in the Government returns, has induced a policy of continued caution, 
which has not been conducive to large profits. The balance-sheet will prove to 
you that we have still felt it incumbent on us to keep our resources well in 
hand ; and the exceptionally low rates which have ruled for money in London, 
where we have considered it desirable to keep large reserves, have considerably 

’ curtailed the half-year’s profits. We ure, however, able legitimately to pay our 
usual dividend and bonus, and to carry forward such an amount as affords a 
reasonable prospect of our being able, at next half-year, to make a substantial 
addition to our reservefund. A reduction in the extreme rates for deposits, which 
has been forced upon us in the past, has been effected during the half-year, and 
this, with a more active demand for money, affords the prospect of more profitable 
use of our large resources, the effect of which will, I hope, be made apparent in 
our next report. In view of contemplated further taxation, it may be well 

that I remind the shareholders that we already pay in duty on circulation, 
and on property, considerably over £10,000 per annum; and although we 
fully recognise the obligation of colonists to provide for current liabilities, it 
behoves us to see that the incidence of taxation does not too severely press on 
local institutions. ‘l'urning to the balance-sheet, it will be seen that our capital has 
been fully made up toa million by the disposal of the remnant of last issue, which. 
was on hand at last balance—the premium on which appears at credit of profit 
and loss account. The circulation and bills payable are not materially altered, 
but an increase of a million is noticeable in deposits, which is due to temporary 
lodgments by the Government. Our cash balances and resources at short call, 
you will see, are ample for every contingency, and our ordinary advances remain 
much as they were at close of last half-year. While expressing my firm convic- 
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tion in our ability to maintain our usual return to shareholders, the directors 
are determined to be influenced more by consideration for the stability of 
the institution than by mere profit. It will be in the recollection of share- 
holders that at a special general meetng, held on the 27th October, 1876, 
an alteration was made in section 59 of the deed of settlement, by a trans- 
position of the words ‘‘elsewhere in the British dominions.” Doubts have 
now heen suggested whether that alteration, taken in connection with the 
New Zealand Bank Act, 1861, was properly made, and the directors intend 
to apply, in the next session of the General Assembly, for a declaratory 
Act, to set at rest the suggested doubts. It will be remembered that at the 
last half-yearly meeting it was announced that we had notified to the Govern- © 
ment our desire to terminate the then existing agreement as to their account. 
During the last session of Parliament the Public Accounts Committee recom- 
mended that the matter be left in the hands of the Government, and negotiations 
have since been in progress, but are not yet concluded, for a continuance of 
the account on modified terms. We have quite resolved that unless such 
reasonable terms can be secured as will ensure a profit on the heavy responsi- 
bilities attaching to the account, we will prefer to dispense with it; but I 
have little doubt that, in the interests of the colony, the terms for which 
we stipulate will be acceded to. Shareholders will have been pleased to notice 
that our London board has been strengthened by the acquisition of Sir Penrose 
Julyan, late Crown Agent for the Colonies, whose long association with finan- 
cial circles, and acquaintance with the requirements of the colony, will no doubt 
prove of material advantage to the bank. Although no official intimation has 
yet been received, we are aware that Sir James Fergusson has been appointed 
Governor of Bombay, which will, for a time at least, deprive us of his valuable 
assistance ; but we trust that, at a future period, his relations with us may be 
renewed. I congratulate shareholders on the improved aspect of commercial 
matters in the colony, the steady influx of capital, and the continued rapid 
settlement on our rich agricultural and pastoral lands; and, without taking too 
sanguine a yiew of the future, we may reasonably look forward to increased 
prosperity for this institution. With these remarks I beg to move the adoption 
of the report and balance-sheet. 

Mr. C. J. Sronz said: I beg to second the adoption of the report and balance- 
sheet just read. In doing so, I am not aware that it is requisite for me to make 
any remarks after the very lucid statement that has fallen from the mouth of 


-the president. I can fully endorse what he has stated as to the policy of caution 


which has characterised our operations as an institution during the past year. 
A reference to the naked figures of the balance-sheet does not disclose that 
policy, but those who, like myself, have had the opportunity of considering the 
returns of the branches and the correspondence of the managers, will perceive that 
our policy has been a careful and conservative one in every place where we do 
business. This has been forced upon us by the aspect of the times. The wave 
of trouble which started at Glasgow, and extended through the length and 
breadth of the monetary world, was felt strongly by every institution doing - 
banking business, in every quarter of the globe. I think it speaks well, not 
only for the management of this institution, but of colonial institutions generally, 
that, with one or two trifling exceptions, that wave of trouble ono without 
any serious disaster. Of course our profits have, in consequence of this state of 
things, been lessened. The money at short call, backed as it is by substantial 
security, yields but a small modicum of profit. But I am sure the policy we 
have pursued will commend itself to the shareholders, and if all our customers 
have not been able to get all they would wish to have—although even some- 
what tempting accounts we have been obliged to reject, accounts which, under 
other circumstances, we would have been proud to see in our books—our failing 
has, if there was one, leant to virtue’s side, and the difficulty will be appreciated 
by the stockholders of the company. I have much pleasure in seconiing the 
adoption of the report and balance-sheet. 
VoL. XL. 41 








582° City of Melbourne Bank. 


The motion for the adoption of the report and balance-sheet was put, and 
carried unanimously, 

Mr. Srarx proposed a vote of thanks to the directors and officers of the bank, 
which was put, and carried unanimously. 

The Cuarrman and Genera Manacer having briefly acknowledged the 
compliment, the meeting separated. 





THE CITY OF MELBOURNE BANK, LIMITED. 


Tue directors present herewith the customary report upon the business of the 
bank for the past six months, accompanied by balance-sheet and profit and loss 
accounts, as on 31st ultimo. The gross profits for that period, after appropria- 
tion for bad and doubtful debts, amount to £22,489, 5s. 8d., to which is to be 
aided balance brought forward from last half-year, £6,744. 11s. 8d.; together, 
£29,333. 17s. 4d. Deduct contra amounts for—interest paid and accrued on 
deposits, and rebate on bills current, £13,538. 3s. 4d.; note tax, £116. 5s. 1d.; 
charges at head office and Eastern branch, £2,893. 0s. 10d.—£16,547. 9s. 34. ; 
leaving for distribution £12,786. 8s. 1d. This sum the directors propose to 
appropriate as follows :—Dividend at the rate of 7 per cent. per annum, £5,250; 
reserve fund, £3,000; bank premises, &c., £500; balance carried forward, 
£4,036. 8s. 1d.-—-£12,786. 8s. 1d. The business of the bank during the half- 
year has been of a sound and satisfactory character. Upon this occasion three 
directors retire from the board in usual course of rotation, viz., H. B. Donaldson, 
Esq., John Ferguson, Esq., and John Loyd Roberts, Esq., who are eligible for 
re-election. Mr. Donaldson and Mr. Ferguson have given the required notice of 
candidature. The appointment of two auditors to act during the ensuing year 
will be necessary. 
Balance-sheet, 31st March, 1880. 


Dr, 
Capital subscribed, £300,000; capital uncalled, £150,000; 
capital paid-up, £150,000; reserve fund, £2,000 ; profit and 





loss account, £12,786. 8s. 1d. .. ee ee ee ee £164,786 8 1 
Notes in circulation aA <e a ae ae sy 12,007 0 0 
Bills in circulation .. Ae we my ba ae i 50,684 7 9 
Deposits .. “ a “ ae aa as .» 807,756 3 7 

£535,233 19 5 


| 


Cr. , 
Coin and bullion .. as an an we Pe .. £81,987 14 
Bills remitted to London in transitu. .. ee me wi 48,921 5 
Balances due by other banks .. “s oe oa - 39,594 3 
Bills receivable, and all other advances os ee «» 409,376 2 
Bank premises, furniture, and stationery ee oe - 5,354 14 





al wmrmaar 


£535,233 19 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid and accrued on deposits, and rebateon billscurrent £13,538 3 4 
Note tax .. ee ee ee ee oe ve oo 116-5 1 
Charges for the half-year .. oe ve oe ve ve 2,893 0 10 
Balance s ie rc oe oe ee oe ee 12,786 8 1 





£29,333 17 4 
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Cr. 
Balance from previous half-year .. ms - oe a £6,744 11 8 
Gross profits for the half-year, after appropriation on account 
of badanddoubtfuldebts .. « «+ oF oF 22,689 6 8 


£29,383 17 4 





ASS LETTE 
We hereby certify that we have examined the books and accounts of the City 
of Melbourne Bank, Limited, and that the above nanny is correct. 
; ANDREW Burns : 
nw Lowa } Auditors. 





ENGLISH BANK OF RIO DE JANEIRO, LIMITED, 


Rerort. The directors beg to present to the shareholders the annexed staté« 
ment of the assets and liabilities of the bank, and the profit and loss account for 
the financial year ended 29th February last. The gross profits for the year, 
after making full provision for bad and doubtful debts, amount to £93,547. 0s. 2d., 
from which have to be deducted rebate of interest on current bills and drafts, 
and all charges at the head office, and at the branches in Rio de Janeiro, Per- 
nambuco, and Santos. The net profit amounts to the sum of £69,529. 14s. 5d., 
which includes a balance of £11,170. 1s. 24., brought forward from the previous 
year. Out of this sum the directors, by virtue of the authority conferred by the 
special resolutions of the bank recently passed, have set apart and added to 
reserve fund the sum of £10,000. A dividend on account of 6s. per share, amount- 
ing to £15,000, was paid in December last, and it is now recommended to divide 
a. further sum of £25,000, or 10s. per share, payable on the 9th of June next, 
making the dividend for the year 16s. per share, or 8 per cent. per annum on 
the paid-up capital of the bank, free of income-tax. After providing for the 
dividend on account already paid, and for the payment of the dividend now recom- 
mended, there will remain at credit of profit and loss account a balance of’ 
£19,529. 14s. 5d., out of which the directors recommend a further appropriation 
to reserve fund of £5,555. 11s. 1d., thus raising the amount at the credit of reserve” 
fund to £140,000, and leaving at credit of profit and loss account a balance of 
£13,974. 3s. 4d., which the directors propose should be carried forward. The 
depreciation in sterling value of the capital of the bank employed in Brazil 
amounted on the 29th February last, at the exchange of 23} pence (the rate 
then ruling at Rio de Janciro for bills at 90 days’ sight on London), to 
£67,407. 8s. 2d. The reserve fund isapplicable in the first place to making good 
thissum. The directors who, in accordance with the provisions of the articles 
of association, go out of office on the present occasion are William Bevan, Esq., 
and Alexander Fry, Esq., who, being eligible, offer themselves for re-election. 
The duty will devolve on the meeting of electing the auditors to serve for the 
next twelve months. 


Liabilities and Assets, 29th February, 1880. 
CAPITAL, LIABILITIES, &c. 


Dr. 
Capital—Authorised in 50,000 shares of £20 each, with power 

to increase, £1,000,000; paid up £10 per share .. oe £500,000 0 0 
Liabilities—Amount due on current and deposit accounts, 

£391,006. 6s. 5d. ; bills payable, other liabilities and credit 

balances, £2,249,988, 10s. 9d. oe oe oe -» 2,640,944 17 2 
Reserve fund; including depreciation of capital account, as 
per statement of 28th February, 1879, £136,944. 8s. 11d.; 
less amount transferred to credit of profit and loss account, 
in accordance with resolution of the last ordinary general 
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meeting, £12,500 —£124, 444. 8s. 1ld. Add amount now 
credited, by virtue of: the articles: of association as 
amended by the special resolutions passed 18th February, 

. 1880, £10,000 . ee *? ee 
Of this sum there is required to make good the depreciation 
in sterling value of the capital employed in Brazil, cal- 
culated at the exchange of 23$d., the rate ruling at Rio de 
Janeiro for bills at 90 days’ sight on London at date of 
making up the present accounts, £57,407. 8s. 2d. ; leaving 
as general reserve the sum of £77, 037. 03. 9d. ve ee 
Rebate of interest on current bills and drafts ee ee 
Profit and loss account, as per statement below.» ee 


Liabilities on foreign bills negotiated., «6 of 


assets, &c. 


Cr. 

Cash at bankers and in hand .. “ 
Bills receivable in hand, deposited with the company’ 8 
bankers and held by its correspondents, £2,157,464. 38. 94.5 

other assets and debit balances, £899,101. 2s. 3d, oe 
Bank premises in Brazil ee oe oe ee oe 





* °Dy. 

Amount of dividend of 6s. . share, declared by the 
ordinary general meeting _ on 21st May, 1879 ee 

Balance carried down .» oe e ee oe 


General charges at head office and branches at Rio de Ja- 

neiro, Pernambuco, and Santos, tetas directors’ 

remuneration .. ee oe 

Rebate of interest on current bills and drafts eo 

Amount paid as dividend on account ” the half-year ended 
“3ist August, 1879 .. 

Reserve fund.—Amount transferred by virtue of the: articles 
of association as amended by the pte Ae resolutions passed 
18th February, 1880 se ee ee ee ee ee 

Balance carried down ee ee ee ee oe oe 


Pe i on 28th of February, 1879 .. oe 

Amount transferred from the reserve fund, in accordance 
with the resolution passed at the ordinary general meeting 
held on 21st May, 1879... oe oe a on 


English Bank of Rio de Janeiro. 


Profit and Loss Account for the year ended 29th February, 1880, 





£134,444 8 11 





134,444 8 11 
996 10 4 
44,529 14 6 


$3,320,915 10 10 








£60,750 14 8 








$242,763 6 2 


£3,320,915 10 10 















£34,109 16 7 
996 10 4 


15,000 0 0 


10,000 0 0 
44,529 14 5 





£104,717 1 4 








£13,670 1 2 


12,500 0 0 
£26,170 1 2 


— 
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Balance brought down ., oe ee ee ee on £11,170 1 2 
Gross profits in London, Rio de Janeiro, Pernambuco, and 
Santos, after allowing for interest on deposits and for bad 











debts, &e. ee ee ee ee ee ee ee 93,547 0 2 
£104,717 1 4 
EA RTE 
PROPOSED APPROPRIATION, 
Dividend of 5 per cent., or 10s. per share, now recom- 
mended, making, with the dividend on account already 
paid a total distribution for the year of 8 per cent., or 16s, 
per share oe ee ee oe ee ee oe £25,000 0 @ 
Reserve fund.—A mount now recommended to be transferred, 
raising that fund to £140,000 ee ee ee ee 6,555 11 1 
Balance carried to profit and loss new accoun: oes 13,974 3 4 
£44,529 14 5 


— << 
Cr. 
Balance brought down .. ee ae oe on ee £44,529 14 6 


London, Ist May, 1880. 


Tuomas SELLAR, ) 7; 
Joun GALLOP, } Directors, 

We have examined the statements of account transmitted from the several 
branches, the correctness of which is certified by local auditors, also the books 
and accounts kept. at the head office in London, and find the above balance. 
sheet and profit and loss account correctly drawn up in accordance therewith. 
The profit at the branches for the past year has been taken at the current 
exchange on the date at which the accounts are closed. The capital employed 
at the branches stands -in the accounts at 27d., the par of exchange as before, 
and it is shown in the balance-sheet what portion of the reserve fund is required 
to meet the depreciation in sterling value of the said capital, 

Joun Youna, 


Cuartes Henry Nose, | asain 
Morean YEATMAN, 





THE IONIAN BANK. 


Hatr-yEaxzy report of the directors, submitted to the proprietors 4th of May, 
1880. 

The directors have the pleasure to present tothe proprietors their report for 
the six months ending 3lst Decemberold style, or 12th January last, together 
with the balance-sheet, as prepared by the auditors, Messrs. Cooper Brothers 
and Co. The gross profits for the half-year have been £22,177. 15s. 4d. ; from 
which have to be deducted charges and interests on deposits, £10,976. 5s. 1d.; 
leaving, £11,201. 10s. 3d., this. added to the rest on the 12th July last, 
£38,046. 1s. 7d.; less half-year’s dividend at 3 per cent. paid on 10th October, 
1879, £6,141. 18s.—£31,904. 3s. 7d.—makes £43,105. 13s. 10d. But it having 
been deemed advisable to make further provision for anticipated losses on old 
outstandings, an additional sum has been transferred to the credit of bad and 
doubtful debts account of £8,759. 6s. 7d., reducing the rest to £34,346. 7s. 3d, 
Out of which the directors now declare a dividend at the rate of 6 per cent. per 
annum, payable on the 8th instant, free of income-tax, which will absorb 
£6,141. 18s. After a thorough and exhaustive examination made by Mr. Ernest 
Oooper when at the branches, with the assistance and co-operation of the managers, 
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local directors and lawyers of the bank, it is confidently thought that the 
amount thus set apart will be sufficient to clear off all and every old debt con- 
sidered irrecoverable, placing matters in a much more satisfactory position. A 
new convention for the renewal of the bank’s charter for the further period of 
twenty-five years has just passed the Greek Chamber of Deputies, the details of 
which now occupy the attention of the directors. 


General Balance-sheet, 12th January, 1880. 
LIABILITIES. 


Dr. 
Capital—6,000 shares of £25 each, fully paid, £150,000; 


473 shares of £25 each; £10 paid, £54,730 «e -» £204,730 0 0 
Notes in circulation oa oat “at “ ses aa 375,811 13 1 
‘Deposits bearing interest..: .. ee : oe 214,747 18 2 
Current accounts ..° go athe os a“ oe . 35,720 2 1 
Bills payable and other liabilities “s ee ee ee 118,822 1 5 
Provision for bad and doubtful debts .. fe es < 31,504 410 
Rest, being undivided profits as per profit and loss account 84,346 7 38 





£1,015,682 6 10 


| 


ASSETS. 
Cr. 
Cash at London bankers and in hand, and foreign bank notes £206,970 18 7 
Convertible securities in London oe ee ee oe 79,490 5 4 
Bills discounted and other securities, loans to Greek Govern- 
ment, and other advances, &c. Ke oe on 3 617,683 16 1 
Bills receivablein handin London .., we me re 98,262 4 7 
Bank premises ., ee ve ve ve ee ee 13,275 2 38 


£1,015,682 6 10 


| 


Profit and Loss Account for the half-year ending 12th January, 1880. 


Dr . : 
Gaps of management for the half-year, including salaries 
an ee 


pension and directors’ fees ee ee ve £7,047 11 2 
Interest on deposits os oe ee ws ev oe 3,928 13 11 
Bad and doubtful debts account, amount transferred oe 8,759 6 7 


Balance carried forward .. ae oe oe oe - 84,346 7 3 





£54,081 18 11 


| 


Cr. 
Balance brought forward from last account, 12th July, 1879, 

£38,046. 1s. 7d. ; deduct half-year’s dividend at 6 per cent. 

paid 10th October, 1879, £6,141.18 .. «.  «. £31,904 3 7 
Gross profits for the half-year .. oe ee ee ee 22,177 15 4 





£54,081 18 11 


‘We have compared the above balance-sheet with the books and vouchers of 
the London office, and the returns from the branches, and certify the same to 
be correct. 





Coorer Brotusrs & Co., 
Auditors, 
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THE ROYAL BANK OF SCOTLAND. 


Hatr-YEak.y report by the court of directors to the general court of proprie- 
tors of the Royal Bank of Scotland, held at Edinburgh, Ist June, 1880. 

The amount of the rest or undivided profits at the annual balance on 11th 
October, 1879, was £720,890. 12s. And the directors have now to report that 
the net profits for the half-year ending 10th April, 1880, after all necessary deduc- 
tions, amounted to £96,635. 2s. 5d.— £817,525. 14s, 5d. The directors now recom- 
mend a half-year’s dividend at Midsummer at the rate of 95 per cent. per annum, 
free of income-tax, requiring £95,000. Leaving of rest or undivided profits, 
£722,525. 14s. 5d. For a few weeks, at the commencement of the half-year, 
money was in better demand, and rates increased, but this soon fell off; and 
although there are evidences of greater activity in trade, it has not as yet been 
accompanied by any marked increase in the demand for banking accommodation, 
From this cause a very considerable portion of the bank’s resources has, 
throughout the half-year, been employed at very unremunerative rates. A 
change for the better in this respect, however, has been in progress recently, and 
the directors are hopeful that, with good harvest prospects, this improvement 
may continue, The death of Mr. James Hay, whose valuable services were 
given to the bank for upwards of thirty years, caused a vacancy at the board, 
which the directors filled up by the appointment of Mr. George Auldjo Jamieson, 
The ordinary directors are all re-eligible at this court. The senior extraordinary 
director, the Earl of Aberdeen, falls to retire by rotation, and in his room the 
Solicitor-General for Scotland, Mr, J. B. Balfour, will be proposed to the court, 





MELBOURNE BANKS’ CLEARING HOUSE TRANSACTIONS, 


For Taz Quarter, JANUARY TO Marcu, 1880. 





For Week ending Total Notes For Week ending Total Notes 
included included 
Thursday, Clearance, therein, Thursday, Clearance. | therein, 
& & £ £ 





Bro. forward |14,103,000 | 1,161,000 
8th Jan. .... | 2,089,000 | 205,000] 19th Feb. .... | 1,921,000 | 198,000 
15th ,, «+++ | 3,966,000 | 199,000] 26th ,, .... | 1,801,000| 184,000 
22nd ,, «+++ | 2,000,000 | 182,000] 4th Mar. .... | 1,963,000 | 192,000 
29th ,, ..+- | 1,714,000 | 180,000] 11th ,, .... | 2,062,000 | 245,000 
5th Feb. .... | 2,099,000 | 186,000] 18th ,, .... | 1,809,000 | 210,000 
12th , «++ | 2,235,000 | 209,000] 25th ,, .... | 2,136,000 | 244,000 

B8lst 4, «eee | 947,000] 94,000 




















Forward .. | 14,103,000 sm 26,742,000.|2 ,628,000 
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Communications. 
To the Editor of the Bankers’ Magazine. 





LEGAL POINTS. 


1, Cheque payable to “Messrs. Smith & Co., Liverpool,” or order.— 
Would Smith & Co. be a sufficient discharge ? 

‘ 2. Cheque payable to “The Bearwood Colliery Co.” or order.—Would 
‘Per pro The Bearwood Colly. Co.,” John Jones, be a sufficient discharge ? 
or is it necessary for John Jones to state his official capacity ? 

3. Cheque payable to “ Messrs. Pfeiffer & Co,’ or order, and drawn on 
country bankers, is exchanged by their English agent for draft on London 
agents of country bankers,as more suitable for transmission to tho 
Continent. The agent, however, endorses the draft “per pro,” gets it 
cashed, and misappropriates proceeds, Are country bankers or their agents 
liable to payees of cheque ? 

4, Endorsement of bill by third party for further security of drawers,— 
Is it immaterial if endorsement precedes or follows that of drawer? 

5. Supposing an insufticiently stamped bill be inadvertently paid, could 
the transaction be impeached hereafter ; or would it only prevent the 
document from being admitted as evidence in law courts? 

; A SvusscRIBER, 

1, Yes, 2. It would be better to do so, but we donot think it necessary. 
3. The agents certainly are: not-liable, as they are protected by the 
indorsement, although “per pro,” according to the case of Charles v. 
Blackwell, Law Journ., 1877. As to the country bankers, ifthe cheque 
has no indorsement, it may perhaps be reclaimed by Pfeiffer & Co.,—pay- 
ment, or what would be equivalent, never having really been made to them. 
4. We think it is not material, although informal, if it precedes, It would 

- be presumed to be intended to take effect after. 5. We do not think it 
would be impeached.—Ep, B. M.] : 





New York, U.S.A., 
June 9th, 1880, 


Siz,— Will you favour me with a reply to the following question :— 

A resident of the U.S.A. wishes to purchase an English Government 
Annuity for a term of years, or an Annuity Certain, as it is sometimes 
called. The Annuity is paid half-yearly, I am informed, by a warrant on 
the Bank of England, to the order of the Annuitant. Would there be any 
practical difficulty in the purchase and collection of such Annuity by 
attorney % Gack 


[This seems to be ‘@ question as to the practice of a government office 
with which we are not iully acquainted, but we think there would be no 
difficulty. —Ep, B. M.] : 





Bank, Wellington, Somerset, 
23 June, 1880. 
Srz,—Referring to the letier of R, P. M. in your number for the present 
month, as to who should be the loser on a stopped note, I beg to differ from 
ou. The person who lost the note is the one on whom the loss falls : the 
Bank is an innocent holder for value, and their customer is in 9 similar 
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position. Virtually, you cannot stop a Bank of England note, which from 
the amount I assume the present note to have been, any more than you 
can a sovereign ; in fact, the Bank never does stop a note, but merely gives 
notice to the person who may have asked them to stop the note, that it 
has been presented by So-and-so, and leaves them and the loser to settle the 


affair between them, 
Yours faithfully, 
R, E. V. Baker, 

[We scarcely see where the difference is, so far as our reply is concerned, 
We, of course, in answering a question, assume its facts are accuratel: 
stated. The question implies that the note was stopped, and that there 
was a loss. If we read this letter correctly, it says “the person who lost 
the note is the one on whom the loss falls,’”’ and that is what we said, and 
that person is the banker or his clerk. We added some qualifying re- 
marks, because it seemed to us there might really be no loss, or there might 
be special circumstances which were not stated. We have ourselves been 
told, both by stockbrokers and at the Bank of England, that the Bank 
never stops payment of its notes ; but it certainly suspends payment of them 
until inquiries are made and satisfied, and to give courts time to interfere, 
and it seems to us to be verbal quibbling to say this is not “stopping.”’ 
It is commonly known by that term, however technically inaccurate it may 
be.—Eb. B. M.] 


— 


TENDERS FOR BILLS ON INDIA. 


TzNpERS were received at the Bank of England, May 26th, for £350,000 in 
Government bills on India. The amounts allotted were:—To Calcutta, 
£251,500; to Bombay, £9,730 ; and to Madras, £1,200. Tenders on all Presi- 
sidencies at 1s. 8d. receive about 81 per cent. 

Tenders were received at the Bank of England, June 2nd, for £350,000 in 
Government Bills on India. The amounts allotted were:—To Calcutta, 
£346,300; to Bombay, £2,700; and to Madras, £1,000. ‘Tenders on all Presi- 
dencies at 1s. 8d. receive about 13 per cent. 

Tenders were received at the Bank of England, June 16th, for £350,000 in 
Government bills on India. The amounts allotted were:—To Calcutta, 
£348,600; and to Madras, £1,400. Tenders on both Presidencies at 1s. §3d, 
receive about 28 per cent. 

Tenders were received at the Bank of England, June 23rd, for £300,000 in 
Government bills on India. The amounts allotted were:—To Calcutta, 
£381,300; and to Bombay, £18,700, Tenders on both Presidencies at 1s. 83d. 
receive about 374 per cent. 





a 
> 


BANKING MOVEMENTS. 


Tx head office of the Provincial Bank of Ireland has been removed from 42, 
Old Broad Street, to Throgmorton Avenue, E.C. 

The British Linen Company announce that their London address is now 
41, Lombard Street. 





<>. 
> ae 


MERCANTILE EMBARRASSMENTS. 


THe suspension is announced of Messrs. Horsley, Palmer, Stirling & Co., East 
India agents and bankers, of 79}, Gracechurch Buildings. The senior partner 
retired some years ago. ‘The liabilities are estimated at about £70,000, part of 
which are covered by securities. 


The suspension is announced of Messrs. Martin, Shicls & Co., merchants and 
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rice cleaners, of Mark Lane and Thames Tunnel Rice Mills, The liabilities are 
estimated at about £100,000, 

The suspension is announced of Messrs. Clement, Colman & Co., drysalters 
and produce brokers, of Dunster House, established in 1874, The liabilities 
are estimated at between £70,000 and £80,000. 


a 
> 





MONTHLY CHRONOLOGY, 


May 27th.—Bank reserve 47} percent. . 
27th.—Earl Cowper made his entry as Viceroy ‘into Dublin. 
27th,—The throne of Afghanistan said to have been offered to Abdurrhaman 


Khan. 
81st.—The Marquis of Ripon arrived at Bombay, and assumed the Vice- 
royalty. 
a 8rd.—The Bank of Bengal lowered its minimum discount rate from 6 
to 5 per cent. It was reduced from 7 to 6 per cent. on April 15, 
8rd.—In the House of Lords, the Burials Bill was read a second time by 126 
to 101. 
Bs the Commons, Mr, Dodson’s Employers’ Liability Bill was read a second 
.time. 
8rd.—Mr. Goschen had his first audience with the Sultan. 
8rd.—Bank of England reserve, 46} per cent. ; Consols, 984. 
14th.—The new Indian Government Rupee Loan has been allotted. Tenders 
for 313 lakhs have been accepted at an average price of 103-3. 
16th.—The Bank of Bombay lowered its rate of discount from 6 to 5 per cent. 
It was reduced from 7 per cent. on May 19. 
16th.—The ambassadors of England, France, Germany, Austria, Russia, and 
Italy met in conference at Berlin. 
16th.—The German corvette Ariadne has been ordered to remain at Montevideo 
owing to the state of politics at Buenos Ayres. 
16th.—King George of Greece received an address in the City, and was enter- 
tained at luncheon. Speeches by the Prince of Wales and Mr. Gladstone. 
17th.—Bank of England reserve, 51 per cent. 
17th.—Ahdurrhaman Khan reported to be advancing with troops on Cabul. 
17th.—The Bank of England reduced-its published rate of discount from 3 
per cent., to which it had been raised on November 6, 1879, to 24 per cent. 
23rd.—Exciting scene in the House of Commons—Mr, Bradlaugh taken into 
custody by the Sergeant-at-Arms for resisting the authority of the House. 
24th.—Bank of England reserve 52} per cent. Consols, 984, §. 
24th.—Mr. Bradlaugh released from the custody of the Sergeant-at-Arms. 
24th.—In the House of Lords, the Burials Bill read a third time. 
26th.—According to information from Abyssinia, King John has concluded 


peace with the Egyptian Government. 





Monthly Hotes. 


In June tenders for £1,479,000 Treasury Bills were opened at the Bank of: 
England. The amounts allotted were as follows:—In bills at three months, 
£1,049,000; in bills at six months, £430,000. Tenders for bills at three months 
at £99. 6s. 103d. (2§ per cent. per annum discount) received about 18 per cent., 
above in full; and those for bills at six months at £98. 12s. (£2. 16s. per cent, 
discount), and above in full. 


Ct ee 
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Mr. William Smitton, accountant in the Union Bank, Wick, has gained the 
first prize in the essay competition of the Institute of Bankers, in Scotland, 
for this year. The subject of this year’s essay was “ Theoretical and Practical 
Errors in Banking, as illustrated by Bank Failures in Scotland,” 





At a meeting of the Bradford Commercial Bank it was decided to change the 
undertaking into a limited liability company, under the Companies Acts of 
1862-80, that the alteration should take effect from the Ist of July, and that the 
nominal capital should be increased from £1,000,000, at which amount it now 
stands, to £1,500,000. 


The directors of the London and River Plate Bank have declared an interim 
dividend of 4 per cent. for the half-year ended 31st March, free of income-tax. 

The Vienna banks pay the following dividends for the year 1879:—Anglo 
Bank, 7} per cent. ; Bankverein, 9 per cent.; Bodencredit Anstalt, 7} per cent. ; 
Bodencredit Bank, 5 per cent. ; Creditanstalt, 11} cent. ; Depositenbank, 74 
per cent.; Discounting Society, 8} per cent.; Giro and Cassenverein, 7 per 
cent,; Austrian Mortgage Bank, 8 per cent.; Lombard and Escompte Bank, 
” ; Real-Creditbank, 5 per cent,; Union Bank, 6 per cent. ;. a a 

per cent. 





Mr. Goschen, in passing through Paris, had interviews with M. de Freycinet, 
M, Gambetta, and M. Joubert, of the Banque de Paris et des Pays-Bas, and his 
colleague on his former mission to Egypt he Paris journals, in publishing the 
note of the Economist, and Mr. Goschen’s letter to the Committee of Foreign 
Bondholders, express hopes that he will not confine himself at Constantinople to 
a settlement of political matters, but will also devote himself to putting the 
finances of Turkey in order, : 


The Suez_Canal Company have held their annual meeting of shareholders on the 
28th May. The report read showed that the total receipts realised in 1879 
amounted to 30,949,148f., against 32,403,611f. in 1878; the expenses were 
28,059,800/., including the statutory interest of 5 per cent, on the share capital, 
leaving a net balance of 2,889, 348/f. 


At the half-yearly meeting of the Hibernian Bank an interim dividend at the 
rate of 9 per cent. per annum was declared. 


The National Provincial Bank of England announce that a half-yearly dividend 
at the rate of 8 per cent. per annum, and a half-yearly bonus of 6 per cent., 
will be payable on July 8. 


Japanese papers record a marked increase in the depreciation of the yen sats, 
or paper ‘currency, and attribute this to speculative operations, and to the 
reluctance which the Japanese Government continue to show to parting with 
produce collected by way of taxation. Upon the supposition that the paper 
issues reach 160,000,000 yen, the Japan Weekly Mail places the depreciation at 
54,000,000 yen, or dollars. 


Sweden has placed a new 4 per cent. loan for £2.200,000 through the agency 
of Messrs. C. J. Hambro and Son, in London, the Banque de Paris et des Pays- 
Bas, in Paris, and the Norddeutsche Bank, in Hamburg. The subscription 
price was 97} per cent., with interest to accrue from the Ist July. 


The Paris Political Economy Society has lost its senior president by the death 
of M. Hippolyte Passy, aged 87. He was Minister of Finan ce in 1834, and 
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Minister of Commerce, under M. Thiers, in 1836, He was formerly a frequent 
contributor to the Journal des Eoonomistes, and among his principal published 
works may be named his ‘‘ Influence of the different systems of Agriculture on 
Social Economy ” and his “Causes of the Inequality of Riches.” 





The directors of the Bank of British North America have declared a dividend 
for the half-year ending 30th June, at the rate of 5 per cent. per annum, free of 
income-tax, and payable 5th July. 


A prospectus is published in Paris of a French company of Cape diamond 
mines, capital 14 millions of francs, which appears to have purchased the 
- Griqualand and Kimberley Diamond Mining Companies. 


. The directors of the Provincial Bank of Ireland announce a dividend of 64 
per cent, for the current half-year. 


The new Indian 44 per cent. rupee loan was allotted in Calcutta at an average 
price of 103,4, per cent., or say £86 per 1,000 rupees, calculating the exehange 
at 1s. 83d. The Comptoir d’Escompte and the Chartered Mercantile Bank of 
— - mdon, and China were the successful competitors on behalf of a French 
syndicate. 


A settlement of the claims of Messrs. Greenfield & Co., the Alexandra 
Harbour contractors, has been agreed upon between the latter, the Egyptian 
Government, and the International Committee of Liquidation. 


The Egyptian Domain Commissioners have presented their first annual report, 

- which, after reviewing the history of the Rothschild loan from the date of its 

issue, expresses the hope that the domains surrendered by the Khedive’s family 
may in future amply suffice to meet the charges guaranteed by the same, 


an 
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BANKING OBITUARY. 


Wes regret to record the death of the Right Hon. Sir Stephen Cave, G.C.B., at 
the age of 60. He had resigned his seat as Member for Shoreham only at the 
the recent Dissolution, and at the same time he was nominated a Knight Grand 
Cross of the Order of the Bath, Civil Division. He was the eldest son of the 
late Mr. Daniel Cave, of Cleve Hills, near Bristol, and of Sidbury Manor, 
Devonshire. He was born in the year 1820, was educated at Harrow, and at 
Balliol College, Oxford, where he took his Bachelor’s degree in 1843, obtaining 
a Second Class in the School of Liter@ Humaniores. In 1846 he was called to 
the Bar at the Inner Temple, and for a time went the Western Circuit. In 
1859, on the death of Sir Charles Burrell, he was elected M.P. for Shoreham, 
and continued to represent that constituency in the Conservative interest down 
to April last. At one time he was a director of the Bank of England and of the 
London Dock Company. He was sent on a special mission to Paris in 1866, and 
in the same year was appointed Paymaster-General and Vice-President of the 
Board of Trade; but {this post he resigned with his party in 1868. In 1874 he 
was re-appointed Paymaster-General, and in the winter of 1875-76 was sent to 
Egypt by Lord Beaconsfield as special envoy to report on the financial diffi-. 
culties of that country. He was a magistrate and deputy-lieutenant for Glou- 
“cestershire, a commissioner of lieutenancy for London, and President of the 
West India Committee. Sir Stephen Cave married, in 1852, Emma, daughter 
of the late Rev, William Smyth, of Elkington Hall, Lincolnshire, sometime 
Prebendary of Lincoln Cathedral. 

Mr. Danret Gurney.—We have to record the death, on June 14th, of Mr. 
Daniel Gurney, of North Runcon, at the advanced age of 89 years. This event 
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has removed a gentleman who has over a long series of years taken an active 
part in the banking establishment of Messrs, Gurney. Mr. Gurney was the 
younger son of Mr, John Gurney, of Norwich. For some years past Mr. 
Gurney had, owing to his age and failing health, lived a quiet and retired life 
at his residence. The deceased gentleman enjoyed a large share of respect and 
esteem, 
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Wirs tho curtailment of Stock Exchange speculation money is 
cheaper, and the reduction in the Bank rate of discount on the 
17th June, though unexpected at the moment, was the signal for 
a general breaking away of the market. It was unusual for the 
Bank to make a reduction so close to the end of the half-year, and 
the market augured therefrom that still cheaper money was in 
store ; and whereas, before the reduction, bills could not have been 
placed below 28 per cent., they were on the next date taken at 24, 
while, for best long paper coming to hand in July, we heard of 2 per 
cent. being bid in anticipation. In less than a week after three 
months’ bills were placed at 13 per cent. Since then money for loan- 
able purposes has been more free to obtain even at the lower rate, and 
the discount houses, which prior to the reduction were compelled 
to allow 4 under Bank rate (3 per cent.) for money at notice, imme- 
diately afterwards allowed only # under 24 per cent. Just within 
the past day or two there has, of course, been nearly the usual 
temporary inquiry at the turn of the half-year; but this inquiry 
subsides as rapidly as it appears, and it is therefore no criterion of 
the general condition of the money market. The Bank of England, 
partly, made the reduction with a view to attracting more busi- 
ness; but they have not attracted more, and, for all practical pur- 
poses, the Bank of England’s published rate is as much out of the 
market as ever. Whether the Bank was right in putting down 
the rate when it did, we are not now discussing; but certainly dis- 
counters are acting as though they expected 2 per cent. in July, 
and the consequent growing strength of the Bank return may very 
possibly give it them. Still we are inclined to think that the low 
rates at which four to six months’ paper is now being absorbed is 
a peculiarly risky business. Stock Exchange and commercial 
speculation may soon revive, and a bountiful harvest would go far 
towards expediting that revival. Such a reanimation would 
almost immediately make itself felt in the value of money, for the 
supplies are really not by any means abundant, even though the 
Bank in its recent isolation has accumulated a reserve of upwards 
of £18,000,000. 

During the past month the Bank of England has received some 
substantial amounts in gold from Australia and the East, and at 
one time it appeared probable that remittances would reach us 
from New York. The exchanges have from all quarters been much 
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in favour of this country, owing to the great extent of our exports 
and re-exports, the extensive carrying trade executed by us for 
foreign countries, and, since the curtailment of speculation in the 
Stock Exchange, to an export of ‘‘international securities,” which 
are stocks and shares open to London and also toContinental markets. 
This import of gold, however, has, for the most part, ceased since 
the reduction in the Bank rate; for the French, German, and 
American exchanges are no longer at the gold-moving points. 

That business is certainly upon a less extensive scale in the 
Stock Exchange may be gathered from the London bankers’ clear- 
ing-house returns. During the settling-day, on the 29th April, the 
bills and cheques which passed through the clearing-house reached 
nearly £50,000,000; but, on the 28th May, the total was only 
£43,200,000. On the 11th June there was a further reduction to 
£41,900,000, and much of this was the result of closing previously 
outstanding speculative operations. Altogether, it may be affirmed 
that the volume of such dealings is now not above a fair average. 
Prices have, however, been sustained by the buoyancy which has 
throughout June characterised the Continental bourses, as well as 
owing to the continued favourable traffic returns of most of the 
railway companies in the United Kingdom. Certainly these re- 
turns foreshadow a very general expansion in railway dividends, 
the more so because the new capital expenditure is now upon a 
smaller scale than usual, and because it is not anticipated that work- 
ing expenditure will expand in anything like a similar proportion to 
the known growth of revenue. Hence the closing of speculative 
accounts has not been accompanied by the usual relapse of prices 
in railway securities, while Government stocks, whether home, 
colonial, or continental, have decidedly risen in market estimation. 
Some South American stocks have suffered from political incidents, 
such as the outbreak at Buenos Ayres over the presidential election. 
In bank shares the. changes have not been at all striking, though 
the half-yearly balance-sheets which have just been struck will 
doubtless disclose favourable results. Generally, it may be said 
that public securities have stood their ground well in the closing 
month of the half-year. 

A rise in silver has been promoted by three circumstances—the 
reduction in the India Council drawings, the expanding export 
trade of India, concurrently with the opening of the China tea- 
shipping season, and the allotment of the New Indian 4} per cent. 
Rupee Loan to a French syndicate. The last-named circumstance 
has certainly been the most important. That such a loan, tendered 
for in Calcutta, should recommend itself to foreign capitalists, who 
should be found willing to outbid home and Indian investors to a 
considerable extent, is an anomaly requiring more than a word in- 

assing. We must remember two matters in connection with this 
oan, which will go far towards explaining the whole affair. Indian 
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rupee loans are payable in rupees, into which silver remittances 
can at once be coined ; while, on the other hand, both France and 
Germany are largely overstocked with silver, which they would be 
most glad to exchange for a good security, if thereby they could 
prevent any depreciation. This syndicate would probably have 
made a bid for the loan with this object ; but a special inducement 
was afforded to them from the option which was given them of 
tendering for coupon bonds to bearer—a form of security univer- 
sally recognised on the Continent. Besides, these coupons can, 
when due, be detached and sold here, without the trouble hitherto 
attaching to rupee warrants. Should they be successful in their 
endeavours to have the existing descriptions of rupee paper re- 
issued as coupon bonds, these French houses will probably see 
their way to acquiring a much larger volume of securities in India, 
and to a revival in the market value of silver, which, after all, is 
the leading inducement. Such a revival in silver would be wel- 
come to all concerned. 

Mr. Gladstone’s supplementary budget resolutions formed a far 
more striking document than Sir Stafford Northcote’s original, for 
he has seized the opportunity of a deficient revenue to effect the 
abolition of the duty on malt and a reduction in the wine duties. 
The former is a concession to the farming interest; the latter a bid 
for a renewal of the commercial treaty with France, Of course, a 
corresponding increase in taxation has to be provided elsewhere ; 
and consequently the income-tax has been raised from 5d. to 6d. in 
the pound, there is a higher tax on beer, and publicans’ licenses 
have been augmented. As it is, Mr. Gladstone hopes to cover 
the supplementary estimates, and to somewhat increase his esti- 
mated surplus, upon which, however, an additional charge, owing 
to the heavier cost of the Afghan occupation, may hereafter have to 
be made, The current revenue appears to be expanding fairly. 

Amongst the purely political incidents of the month the meeting 
of a second conference in Berlin is the most important; and the 
members have, it is reported, arrived at definite conclusions respect- 
ing the Turco-Greek frontier. The victory of the anti-Grant party 
at the Chicago Republican Convention has been another curious 
result of American institutions. In Egypt, the labours of the 
International Commission of Liquidation are attracting much atten- 
tion, and the country appears to be rapidly increasing in prosperity. 
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NOTICES TO CORRESPONDENTS, 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he doesnot undertake to publish unauthenti- 
cated communications, or to return such as are rejected, 
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Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand} Securities Securities Public 
” Circulation. in Issue Bullion to in Banking Zz Deposits, 
Department. |Circulation.| Department. | Department. 
1879. £ £ °/, £ £ F 
July 2 29,536,865 34,022,675 115 14,480,146 20,024,691 7,279,300 
9 29,479,770 | 33,968,055 115 16,780,050 18,268,248 4,814,810 
16 29,328,140 34,141,205 116 16,749,642 17,916,344 4,049,549 
23 29,287,855 34,154, 260 117 16,749,642 17,852,272 4,027,132 
30 29,321,875 34,573,445 118 16,749,642 17,759,826 4,378,466 
Aug. 6 29,659,795 34,212,570 115 16,802,193 17,469,385 4,453,353 
13 29,246,985 34,193,135 117 16,802,194 17,138,716 5,521,668 
20 28,828,780 $4,182,905 116 16,330,087 16,962,882 5,531,819 
27 28,542,845 33,679,400 118 15,930,087 16,932,400 4,867,922 
Sep. 3 28,956,520 33,464,025 116 15,530,087 17,612,317 | 4,613,236 
10 28,365,715 33,594,735 119 16,337,306 17,284,718 5,382,932 
17 28,095,910 34,024,165 122 16,336,224 17,248,167 5,601,485 
24 27,725,940 33,882,360 122 16,336,224 17,326,317 6,003,043 
Oct. 1 28,988,915 } 33,730,190 116 16,832,592 17,451,499 5,479,526 
8 28,768,855 32,993,830 115 19,570,528 17,432,864 5,898,985 
16 28,839,760 32,252,260 112 19,370,528 17,771,748 5,077,552 
22 28,524,200 30,998,755 109 19,170,528 17,875,855 4,936,633 
29 28,265,290 29,926,955 106 19,070,528 17,863,355 4,898,500 
Nov. 5 28,525,740 29,078,845 To2 18,570,528 18,587,871 4,170,767 
12 28,179,650 28,180,395 100 18,140,587 18,759,624 3,114,197 
19 27,765,750 27,752,885 100 17,790,587 18,891,818 3,359,822 
26 27,306,115 27,752,885 101 17,290,587 18,837,535 3,140,668 
Dec. 3 27,589,650 26,690,730 97 16,348,678 19,169,934 2,755,629 
10 27,058,950 26,490,990 98 15,649,459 19,009,746 3,645,438 
17 26,761,575 26,444,595 99 15,843,584 19,648,555 4,411,116 
24 27,234,935 26,252,220 96 15,843,584 20,299,840 5,196,209 
; 31 27,634,235 26,380,815 95 ‘16,587,684 | 24,295,528 8,029,128 
880. 
Jan. 7 27,778,405 26,487,405 95 20,754,788 20,253,511 5,559,672 
14 27,401,695 26,542,300 97 20,004,788 19,047,984 4,418,271 
21 27,094,270 26,831,250 99 18,904,788 18,306,240 4,119,540 
28 26,738,160 27,097,910 101 17,804,788 18,238,152 4,275,647 
Feb. 4 27,385,805 26,904,675 98 16,804,788 18,061,381 4,681,854 
11 26,771,335 | - 27,145,190 Io! 16,481,713 18,091,595 5,972,569 
18 26,688,925 27,128,235 1ol 16,482,531 18,157,102 7,270, 703 
25 26,305,410 27,084,910 104 16,482,993 18,423,968 8,232,748 
Mar. 3 26,954,665 27,197,275 IoI 16,532,024 21,344,230 9,926,262 
10 26,553,345 27,261,315 103 16,489,524 21,143,701 0,808,536 
17 26,289,185 27,526,245 104 16,606,899 22,585,017 1,473,273 
24°) 26,740,545 27,729,250 104 16,685,149 21,840,879 1,242,694 
31-|. 26,963,365 27,387,030 102 16,960,202 22,684,892 1,997,986 
April 7 27,355,460 26,988,165 99 16,947,679 19,859,661 | 18,142,114 
14 27,315,425 26,845,095 98 15,947,679 18,607,495 | 16,208,026 
21 27,114,410 26,955,350 99 15,962,730 18,822,642 | 16,355,238 
28 27,147,895 26,799,505 99 15,962,730 19,442,094 | 16,706,256 
May 5 27,650,060 26,595,820 96 15,962,730 19,449,938 6,780,635 
12 27,245,795 26,799,645 98 15,664,230 19,148,443 7,131,197 
19 27,119,670 26,139,370 96 15,673,276 19,738,973 7,300,895 
26 26,750,615 26,294,040 99 15,689,832 19,403,293 7,421,429 
June 2 27,015,450 26,473,350 98 15,694,812 20,082,527 8,288,076 
9 26,475,250 26,720,455 101 15,786,248 19,427,991 8,869,072 
16 26,349,850 27,403,995 104 15,804,318 18,599,972 8,603,142 
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For the corresponding statement, from October, 1878, to October, 1879, see 384 of “ The Bankin 
; Almanac” for 1880, , , “e . 
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Total 
Other Bank Deposits and Proportion Rate 
Date. | Deposits. Post Bills. Bank Post Reserve. Bd a al of Discount. 
1879. £ £ £ £ a 
July 2} 29,957,815 293,099 | 38,370,214 20,749,404 54 2 
32,831,860 314,356 | 37,961,026 20,768,887 54 —_ 
16} 33,511,228 345,158 | 37,905,935 21,137,927 56 —_ 
23 | 33,453,175 351,500 | 37,831,807 21,132,965 56 _ 
380} 33,293,487 315,246 | 37,987,199 21,372,218 56 _— 
Aug.6 | 32,262,280 331,187 | 37,046,820 20,708,228 56 —_ 
13 | 31,296,820 342,466 37,160,954 21,156,633 57 _ 
20 | 31,058,180 277,296 | 36,867,295 21,550,944 58 — 
27 | 31,080,385 286,521 36,243,828 21,305,510 59 —_ 
Sep. 3 | 30,671,722 292,049 | 35,577,007 20,701,564 58 —_ 
10 | 81,139,088 302,102 | 36,824,122 21,470,335 58 - 
17 | 31,550,540 278,984 | 37,431,009 22,124,165 59 _— 
24 | 31,479,007 277,335 | 37,759,454 22,374,587 59 — 
Oct. 1 31,088,807 289,256 | 36,857,589 20,845,958 56 _ 
8 | 33,504,437 324,400 | 39,727,822 20,326,069 51 — 
15 | 33,676,967 355,263 | 39,108,912 19,591,042 50 —_ 
22 | 32,862,392 354,696 | 38,153,721 18,733.664 49 — 
29 | 31,932,439 305,866 37,136,805 17,832,143 48 _ 
Nov. 5 | 81,684,969 343,360 | 36,199,096 16,662,856 46 3 
12 | 81,939,556 343,534 | 35,397,287 16,122,675 45 _ 
19 | 31,490,120 357,591 35,207,533 16,161,252 46 _— 
26 | 31,087,300 329,180 | 34,557,148 | 16,065,003 40 _ 
Dec. 3 | 29,965,269 351,682 | 33,072,580 15,143,596 45 _ 
10 | 28,627,365 339,163 | 32,611,966 15,550,654 47 _ 
17 | 29,112,561 300,712 | 33,824,389 15,940,775 47 = 
24 | 28,045,331 476,841 33,718,381 15,189,757 45 _ 
31 29,969,749 233,547 38,232,424 14,967,327 39 _— 
1880. 
Jan. 7 | 32,167,860 320,257 38,047,789 14,850,618 39 _ 
14 | 31,805,488 333,429 | 36,557,188 15,346,001 42 _ 
21 30,854,581 299,313 35,273,434 15,933,679 45 ~_ 
28 | 30,132,775 281,236 | 34,689,658 | 16,519,941 47 ue 
Feb. 4 27,832,640 276,760 | $2,791,254 15,827,487 48 _ 
11 | 26,951,644 279,632 33,203,865 16,542,770 5o _ 
18 | 25,772,571 270,357 33,313,631 16,617,381 50 _ 
25 | 25,576,015 257,299 | 34,066,062 17,077,872 50 > 
Mar. 3 | 25,971,140 281,586 | 86,179,088 16,561,320 44 _ 
10 | 25,365,103 287,731 36,461,370 17,093,019 47 —_ 
17 | 26,838,564 276,527 38,588,364 17,681,336 46 ed 
24 | 25,998,879 259,657 | 37,501,230 17,261,296 46 — 
31 | 25,827,670 265,783 {| 38,091,439 16,722,282 A4 _— 
April7 | 26,641,970 | 330,473 | 35,114,557 15,942,436 4 _— 
14 | 26,374,381 303,876 | 32,886,283 15,967,962 4 _ 
21, 26,627,370 296,830 | 338,279,438 16,160,749 49 _ 
28 | 26,715,977 309,628 | 33,731,861 15,998,870 47 — 
May 5 | 26,024,374 280,858 | 33,085,867 15,338,772 46 _ 
12} 25,581,346 285,545 | 32,998,088 15,854,724 48 - 
19 | 25,379,091 257,751 32,937,737 15,204,203 46 _— 
26 ) 25,517,047 257,874 | 33,196,350 15,787,685 48 -- 
June 2} 25,250,309 250,895 33,789,280 15,648,376 46 _ 
9 | 25,034,378 286,013 | 34,189,463 16,613,783 48 _— 
16} 25,303,636 253,311 34,160,089 17,393,639 51 24 
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For the corresponding statethent from October, 1878, to October, 1879, see page 385 of “The Banking 
Almanac” for 1880. - 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


April 1, 1880, and June 19, 1880:— 


REVENUE AND OTHER REcEIPTs. 


























Total Receipts |Total Receipts 
Estimate for the |into the Exche- = i 9 e- 
Financial Year quer from 
i. April, 1890, to |April 1, 1879, to 
uue 19, 1880. 1, 1879. 
Balance, April 1, —_ £ £ £ 
Bank of England .. oe ee _ 2,532,454 5,964,818 
Bank of Ireland .. ee ee oe _ 740,974 5 
8,273,428 6,915,756 
REVENUE. 
Customs .. oe we se ee 19,300,000 4,009,000 4,289,000 
Excise “ we os ore i 26,140,000 5,854,000 5,904,000 
Stamps es ° we 11,800,000 2,579,000 2,592,000 
Land Tax and House Duty. ° oe 2,760,000 80,000 448,000 
Property and Income Tax.. oe é 9,000,000 1,505,000 1,508,000 
Post Office .. as oe es ae 6,400,000 1,638,000 1,535,000 
Telegraph Service .. “e ats ow 1,420,000 t 280,000 
Crown Lands ‘ie 390,000 i ,000 
Interest on advances for “Local Wi orks 
and on Purchase Money of Suez Canal | 
Shares e “ ee ee e. | 1,250,000 815,751 281,807 
Miscellaneous “se _ ue 8,800,000 830,722 618,259 
Revenue .. ee ee = we 82,260,000 17,611,473 | 17,516,066 
Total, including balance vee +e ee 20,884,901 | 24,431,822 
OTHER RECEIPTS. 
Advances under various Acts, repaid to.the Exchequer .. 555,523 802,268 
Money raised by Terminable Annuities .. oe oe 4,000,000 — 


Totals we 





+f 








25,440,424 | 24,734,090 





EXPENDITURE AND 


OTHER PAYMENTS. 



































aon Issues out potas Issues out 
Fstimate forthe|? 
EXPENDITURE. ancial Year — os non Teens 
to June 19, i880, | to June 21, 1879, 
P t chi f Debt od 6. 659 943 fl 
ermanent charge of Debt ... we 28,800,000 6,477,8 
Interest on Stock created for Loan .to eT sil : ™ 
India, Temporary Loans for Local Works, 
on Supply Exchequer Bonds, and Interest, 
on Exchequer Bonds (Suez), &c. .. os 834,978 74,033 39,168 
Other charges on Consolidated Fund ee 1,712,000 282,165 291,902 
Supply Services os ee ee ee | 50,728,994 | 9,863,737 | 10,200,652 
Estimate ... ve ee 82,075,972 : 
Expenditure .. .. «+.  «« | 16,879,878 | 17,009,608 
OTHER PAYMENTS. ; 
Advances under various Acts, issued from the Exchequer 485,000 1,304,762 
Military Barracks sind on a oe o* ee 42,000 ~_ 
Exchequer Bills paid off .. ee es os 17,000 26,000 
Ways and Means Advances, re aid . ne e cae am 1,000,000 —_ 
Treasury Bills, more paid off than raised ... ee ee - 476,000 
Balances on June 22, 1880 :— 17,923,878 | 18,816,370 
Bank of England .. ee ee ee oe ee 6,534,802 5,289,824 
Bank of Ireland .. . e “ es oe 981,744 627,896 
Totals ee vs “é -.£| 25,440,424 | 24,734,090 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. Law of 


May 27, 1880. 


June 3, 1880, 


June 10, 1880. 


June 17, 1880. 





Fr. Cc. 
182,500,000 0 


¥ Cc. 
182,500,000 0 


PF. Cc. 
182,500,000 0 


¥. c. 
182,500,000 0 














June 9, 1857) .. 8,002,313 54 8,002,313 54 8,002,313 54 8,002;313 54 
serve of the Bank ’ 
andits branches... 22,105,750 14) 22,105,75014| 22,105,75014| 32,105,75014 
Reserve of _— aol 
._ perty 4,000,000 0 4,900,060 0 4,000,000 0 4,000,000 0 
8 ciel Reserve. eee 10,300,000 0 10,300,000 0 10,300,000 0 10,300,000 0 
otes in circulation ses 2 258 985, 710 0 (2, 283, 242 070 0 | 2, 258, 984, 645 0 2,249,801,760 0 
Bank-notes to order 
and receipts — 
at sight... 41,719,305 51 40,807,269 94; 40,815,119 42/ 40,872,290 10 
Treasury account cur- ; 
rent creditor ... ce 249,973,723 86 | 238,013,632 1| 227,831,983 68| 254,331,728 66 
Current accounts, Paris 401,541,116 12 | 362,111,725 23| 383,402,510 45) 377,941,368 79 
Do., branch banks 47,382,118 0 53,730,856 0 ,609,796 0 45,390,228 0 
Dividends payable 1,267,842 0 1,227,783 0 1,186,855 0 1,166,469 0 
Interest on securities 
transferred or de- 
posited .. 5,042,206 66 5,279,857 28 4,512,742 38 4,203,670 97 
Discounts and “sundry 
interests 10,519,733 62| 11,007,399 75 11,866,949 88 12,419,899 71 
Re-discounted the last : 
six months .... i 1,736,379 3 1,736,379 3 1,736,379 3 1,736,379 3 
Bills not disposable . 400,655 73 621,735 61 381,368 93 417,887 70 
Reserve for eventual 
losseson prolonged bills 2,146,583 27 2,146,583 27 2,146,683 27 2,146,583 27 
Sundries... ...... | 14,039,584 60| 42,549,680 28 14,097,465 38| 14,162,568 91 
Total ... . {3,261,6€3,021 98 |3, 269,283,035 28 | 3,217,480,462 10 | 3,231,498,867 82 
CREDITOR. 
May 27, 1880. June 3, 1880. June 10, 1880, | June 17, 1880. 





Cash in hand and in 
branch banks 
Commercial bills over- 


ue 
Commercial bills dis- 
counted, not og due 
Treasury bonds.. as 
Commercial ” pills, 
branch banks... 
Advances on deposits 
of bullion a 
Do.in branch banks... 
Do. on French public 
securities Fe oe 
Do. by branch banks °.. 
Do. on railway shares 
and debentures me 
Do. by branch banks ... 
Do. on Crédit ne 
bonds ov 
Do. branches. 
Do. to the State (Con- 
vention, June 10, 1857) 
Government stock re- 


serve 
Do. disposable 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank, and landed 
property ‘of branches 
— of manage- 
Employ of the Special 
serve.. 
Italian silver coin 
Sundries ... 


Total .. 


oon - 


F. c. 
2,044,260,793 17 
107,497 9 
335,923,179 71 


344,089,257 


10,152,300 
817,600 


74,503,200 
59,147,650 


0 
0 
0 
0 
0 


60,000,000 0 


12,980,750 14 
99,600,909 38 


100,000,000 0 


10,483,954 0 
2,433,089 2 
10,300,000 0 


65,735,931 70 
$1,126,910 77 





Fr. Cc. 
2,050,225,319 52 


196,888 78 
301,823,111 74 


379,956,740 0 
10,571,000 0 
817,600 0 
74,703,500 0 
69,000,150 0 


* 
* 


60,000,000 0 


12,980,750 14 
99,600,909 38 
100,000,000 0 
10,361,514 0 

2,962,038 85 
10,300,000 0 


65,730,931 70 
30,052,581 17 





. 13,261,663,021 28 3,269,283,035 28 


F. c. 
2,023,341,381 59 
139,580 73 
316,540,954 23 


336,198,580 0 
10,327,800 0 
801,100 0 
74,697,200 0 
59,108,850 0 


60,000,000 0 


12,980,750 14 
99,600,909 38 


100,000,000 0 


10,235,202 0 
2,974,433 36 
10,300,000 0 


65,730,931 70 
34,502,788 


Fr. Cc. 
2,024,754,767 61 
86,190 65 
320,819,011 84 


345,289,174 


10,562,600 
827,800 
73,708,400 
58,954,190 
* 
. 


oc. ofc 6 


60,000,000 0 


12,980,750 14 
99,600,909 38 


100,000,000 0 


10,252,661 0 
3,026,357 61 
10,300,000 0 


65, 730, 931 70 
34,605,153 99 








3,217,480,463 10 





3,231,498,897 82 





* Included in advances on public securities. 
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ISSUE DEPARTMENT. 





Bank of England Wieeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 82, for the Weeks ending as follows— 

































































1880. 1880. 1880, 1880. 
May 26. June 2, June 9, June 16. 
z £ £ £ 
Notes issued ooo ooo vee 41,294,040 | 41,473,350 | 41,720,455 | 42,403,995 
Government debt... ooo eo 11,015,100 | 11,915,100 | 11,015,100 { 11,015,100 
Other securities os 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion . 20,294,040 | 26,473,350 | 26,720,455 | 27,403,995 
Silver bullion ooo ooo - 
41,294,040 | 41,473,350 | 41,720,455 | 42,403,995 
BANKING DEPARTMENT. 
i880. 1830. 1880. 1880. 
May 26. | June 2. June 9. June 16. 
£ £ £ £ 
Proprietors’ capital... ..| 14,553,000 | 14,653,000 | 14,553,000 | 14,553,000 
3,131,460 083, 3,083,559 3,084,840 
Peplic deposits (Including Exchequer rs 
Debt und Dividoud Accounts) ne 7,421,429. 8,288,076 | 8,860,072 | _ 8,603,142 
Other deposits ...| 25,617,047 | 25,250,309 | 25,034,378 | 25,303,636 
Seven-day and otherbills 3. :.. 257,874 250,895 286,013 253,311 
60,880,810 | 61,425,715 | 51,828,022 | 51,797,929 
Government securities... oe 15,639,832 | 15,894,812 | 15,786,248 | 15,804,318 
Other securities ... ooo eee 19,403,298 | 20,682,527 | 19,427,991 | 18,599,972 
"ae sn 14,543,425 | 14,421,900 | 15,245,205 | 16,054,145 
Goldandsilver coin .. .. «| 1,244,260] 1,226,476 | 1,368,578 | 1,389,494 
50,880,810 | 51,425,715 { 51,828,022 | 51,797,929 
THE EXCHANGES. 
Loxpor— May 27 June 3, June 10. June 17 
Amsterdam, short ooo oe od 12 «2k 12 23 12 3 12 3 
Ditto 3 months . eee 12 43 12 «43 i 44 12 4 
Rotterdam, ditto . a se oe 12 43 12 43 12 44 
Antwerp and Brussels, ditto ae «| 25 57% 25 60 25 25 60 
Paris, short wi a | 26 382 25 40 25 413 25 40 
Ditto 3 months ... ooo = eee 25 55 25 55 25 55 25 62% 
Marseilles, ditto ... ooo eco eee 25 55 25 55 25 55 25 52 
Hamburg, ditto ... eee ooo eee 2066 2069 2070 2069 
Berlin, ditto eee eee o ° 2066 2069 2070 2069 
Leipsic, ditto as J 2666 2069 2070 2069 
Frankfort-on-the-Main, ditto cee ° 2066 2069 2070 2069 
Petersburg, ditto ae ‘ 25 25 25 25$ 
Copenhagen, ditto qe - -| 18 46 18 46 18 46 18 46 
Vienna, ditto ... pa im iw s& 12 (5 12 2 ll 973 
Trieste, ditto eco . 12. «66 12 5 12 2 ll 97% 
Zurich and Basle, ‘ditto... coe ove 25 55 25 573 26 60 26 60 
Madrid, ditto pitt “ ne d 47% 47 473 473 
Cadiz, ditto ove “ ove 47 47, 48 48 
Reville, ditto an " os 47 47; 48 48 
Barcelona, ditto ... ... see 47 47% 48 48 
Malaga, ditto a oe 7: 472 47 47 
Granada, ditto ... Ew, sioay 47% 47t 47 47 
Santandar, ditto ... aie 47% 473 472 47 
Bilboa, ditto ms ae 473 475 473 474 
Zaragoza, ditto 47% 47% 47% 47% 
Genoa, Milan, Leghorn, ditto .. «al 2s 27 «(97% 28 6 28 10 
Venice, ditto ian wee 27 95 27 97% 28 «6 28 10 
Naples, ditto «a 27 «(97% 28 «6 28 10 
Palermo and Messina, ditto «| 27 95 27 97% 28 «6 28 10 
Lisbon, 90days 1.0 6 eee 52§ = 52 62§ 
Oporto, ditto peer ge i 525 52 ol 52 
Calcutta 1. snes ee eel S18 1.8 1.83 1, 






Foreign Gold in wen entee) 


Mexican Dollars 
ver in 


wee 





PRICES OF BULLION. 


Per Oz. 
£s.d. 
317 9 
000 
044 


Per Oz. 
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“ea 
STATE OF THE FIXED ISSUES [N GREAT BRITAIN AND IRELAND. 
ea Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. oe ee <s a -» £14,000,000 
” 207 Private Banks oe oe os os ae . 5,153,407 
72 Joint Stock Banks .. ee ee oe oe ° 8,495,446 
Scotiand— 12 Joint Stock Banks . +e oe me e 8,087,209 
] Ireland— 6JointStockBanks.. .. .. «+ «os «+ 6,354,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th “° eo £475,000 
— 1861—July 10th .. =e 175,000 
act 1866—Feb. 21st .. es 850,000 
: 1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— 97 Private Banks ee ee ee +» £1,579,905 
23 Joint Stock Banks .. os -- 1,030,585 
Scotland— 2 Joint Stock Banks, namely :- — 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. “s £337,938 
City of Glasgow Bank .. ee ee 72,921 
410,859 
8,021,349 
£30,069,207 
SUMMARY OF PRESENT FIXED ISSUES, 
atid England— BarkofEngland .. .. oe ee we we £15,000,000 
om 104 Private Banks ee ve ae ‘i ° 8,573,502 
49 Joint Stock Banks .. ee os . ve 2,464,861 
Scotland— 10 Joint Stock Banks .. as ae : ‘ es 2,676,350 ; 
Ireland— 6JointStockBanks.. .. .. . .. ee ~—«(6, 854,494 f 
£30,069,207 : 
Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was., as oe sis oe ee 207 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues ee oe oe ee ee ee wi x 
— 108 
ee € 
104 
— iN 


The number of Banks authorized to issue their own notes in Scotland, by 
the Actof 1845,was .. ne ae oe ae <s 19 
Diminished in number by amalgamation ee 


ee ee ee 6 














Lapsed Issues,asstatedabove .. ee ee ee ee ee 8 4 
aod « 
= @ 
ENGLISH FUNDS. 
— s Highest. Lowest. oy 5. 
Consols.. «2 oe os oe os 983 99% 973 99% 
Exchequer Bills .. .. «- «.| 4/par 8/ pm. 1/ dis 8/ dis. 
. 














Bank Rate of Discount 24 per cent. 
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Bankers’ Weeklp Circulation Returns, 


Pursuant tothe Act7 & 8 Victoria, c. 32 ; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





NAME OF BANK. 


ized 
Issue. 


Author- | 





1 Ashford Bank ......sccccccccveees 
2 Aylesbury Old Bank ......+ssseee- 
8 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank .......sseeeeseees 
5 Bedford Bank .......seeeeeeeee os 
6 Bicester and Oxfordshire Bank...... 
7 Boston Bank—Garfit and Co. ...... 
8 Broseley and Bridgnorth Bank...... 
9 Buckingham Bank .......se:eeeees 
10 Bury and Suffolk Bank .........++ 
11 Banbury Bank ...ccccccccccccccecs 
12 Banbury Old Bank .........+..+0 
13 Bedfordshire Leighton Buzzard Bk. 
14 Brecon Old Bank....ceccesseceecee 
15 Brighton Union Bank ............ 
16 Burlington and Driffield Bank ...... 
17 Cambridge Bank—Mortlock & Co. .. 
18 Cambridge and Cambridgeshire Bank 
19 Canterbury Bank.....ccccecsseeees 
20 Colchester Bank ........cceecceees 
21 Colchester and Essex Bank ........ 
22 City Bank, Exeter .....scccccccees 
23 Craven Bank—Birkbeck and Co. .... 
24 Derby Bank—Smith & Co. ...eeeee 
25 Devizes and Wiltshire Bank ........ 
26 Darlington Bank ......sescccceeees 
27 Devonport Bank ....sccccesccceees 
28 Dorchester Old Bank .....+ceeesees 
29 East Cornwall Bank .......eeesees 
80 East Riding Bank .............0- 
81 Essex Bk. and Bishop’s Stortford Bk. 
82 Exeter Bank ....ccccccccccsccccces 
83 Farnham Bank......ccscccccessees 
84 Faversham Bank ......sccccecccees 
85 Godalming Bank .....csceecceccees 
86 Guildford Bank .....ssscccceecees 
87 Grantham Bank—Hardy and Co..... 
88 Hull and Kingston-upon-Hull Bank.. 
89 Huntingdon Town and County Bank 
40 Harwich Bank .........ccccccecees 
41 Hertfordshire, Hitchin Bank ...... 
42 Ipswich Bank .....ecsesseseceeees 
48 Ipswich and Needham Market Bank . 
44 Kentish Bank—Mercers and Co. .... 
45 Kington and Radnorshire Bank .... 
46 Kendal Bank.....ccccccsccccccccce 
47 Leeds Bank ...csccccccecccccccces 
48 Leeds Bank—W. W. Brown & Co. .. 


z 
11,849 
48,461 
87,223 
17,182 
34,218 


'180,757 
37,459 











AVERAGE AMOUNT. 





May 15. 


£ 

8,436 
17,111 
12,791 

2,442 
23,552 
11,252 
54,070 

9,395 
13,798 
26,322 
14,783 
14,280 
26,261 
14,090 
18,220 

9,910 
10,992 
32,488 
14,356 

9,124 





May 22. | 


£ 

8,403 
16,726 
12,805 

2,522 
22,737 
11,113 
51,946 

9,347 
13,530 
25,634 
14,422 
14,445 
25,966 
13,690 
17,821 
10,667 
32,158 





May 29. 


8,668 
16,505 
12,490 

2,303 
21,790 
10,994 
46,965 

8,795 
12,974 
24,972 
14,157 
13,763 
26,070 
13,920 


78,164 
36,037 


| June 5. 


> 


8,708 
16,327 
12,211 

2,155 
21,578 
11,074 
43,115 

8,948 
12,634 








WEEKLY RETURNS OF BANKS OF ISSUE, 603 





AVERAGE AMOUNT. 


NAME OF BANK 





May 15. | May 22.| May 29. | June 5. 





£ £ £ £ £ 
49 Leicester Bank....ccccccsccccccces 20,729 | 20,481 | 19,318 | 18,954 
50 Lewes Old Bank ...ccccccccecececs 14,098 13,925 | 12,769 
BL EdROGe HARE co cvcccccvcessceccvelth 87,082 79,325 | 74,850 
52 Llandovery Bank and Llandilo Bank 12,295 13,320 | 13,600 
53 Lymington Bank ........seeeeeeees 1,863 1,546 | 1,523 
54 Lynn Regis and Lincolnshire Bank.. 22,865 21,657 | 21,113 
55 a Regis and Norfolk Bank ...... 7,436 z 
56 Macclesfield Bank ......ccecceeees 7,350 7,019 
57 Miners’ Bank.......ccevcccccccccess| || 9,970 9,384 
58 Monmouth Old Bank ......eecceees i | 1,263 K 1,088 
59 Newark Bank.......eseceee socceee 15,718 E 15,076 
60 Newark and Sleaford Bank .»...... 31,027 27,233 
61 Newbury Bank ......cecccesecccece 7,780 
62 Newmarket Bank.......csececececs 
63 Norwich and Norfolk Bank ........ 5 
64 Naval Bank, Plymouth ....++.-+0+-! a; 15,774 
65 New Sarum Bank—Pinckney Bros.’ 
(now Salisbury Old Bank) .. ° 2,976 
66 Nottingham Bank .......... H 30,937 
67 Oswestry Bank ....ccccccccevcecees| 6,963 
68 Oxford Old Bank .....ccccccececees| 24,771 
69 Old Bank, Tonbridge ......seeeeee 10,318 
70 Oxfordshire Witney Bank .......++- 8,766 
71 Pease’s Old Bank, Hull ..........4.!| : 45,086 
72 Penzance Bank.....ccccccccvecccece i 5,027 
73 Reading Bank—Simonds and Co....., 16,612 
74 Reading Bk.—Stephens,Blandy & Co.|| 43, 18,703 
75 Richmond Bank, Yorkshire ........ 
76 Royston Bank .......ee0e 
77 Rye Bank ...ccccccccccccccccccces 
78 Saffron Walden and North Essex Bk. 
79 Salop Bank .....ccccccccccccccess 
80 Scarborough Old Bank .........0. 
81 Shrewsbury Old Bank .........e00e+!| 
82 Sittingbourne and Milton Bank .... 
83 Southampton Town and County Bank 
84 Stamford and Rutland Bank ........ 
85 Shrewsbury and Welchpool Bank.... 
86 Tavistock Bank .....ecececccccees 
87 Thornbury Bank ........scceeceees 
‘88 Tiverton and Devonshire Bank...... 
89 Thrapstone and Kettering Bank .... 
90 Tring Bank and Chesham Bank .... 
91 Towcester Old Bank ....ccccceeees 
92 Uxbridge Old Bank.......cseeseees 
93 Wallingford Bank......cececcsceees 
94 Warwick and Warwickshire Bank .. 
95 Wellington Somerset Bank .....0.6. 
96 West Riding Bank .....ccecececees 
97 Whitby Old Bank........ceseeeeess 
98 Winchester, Alresford and Alton Bk. 
99 Weymouth Old Bank ..........006. 
100 Wisbech and Lincolnshire Bank .... 
101 Wiveliscombe Bank.......seeeseees 
102 Worcester Old Bank .....ccecceees 
103 Yarmouth and Suffolk Bank ........ 
104 Yarmouth, Norfolk, and Suffolk Bank 



































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
ized 


Issue. 


AVERAGE AMOUNT. 





May 15. 


May 22. | 


May 29. | 


June 5. 





1 Bank of Westmoreland......sseeseee 
2 Barnsley Banking Company.......... 
8 Bradford Banking Company ........ 
4 Bank of Whitehaven .......seeseeees 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank ....ccccccccccsccsccccscecs 

7 Cumberland Union Banking Co....... 
8 Coventry Union Banking Company .. 
9 County of Gloucester Banking Co..... 
10 Carlisle and Cumberland Banking Co. 
11 Carlisle City and District Bank ...... 
12 County of Stafford Bank .......++++. 
18 Derby and Derbyshire Banking Co. .. 
14 Darlington District Joint Stock Bk. Co. 
15 Gloucestershire Banking Company .. 
16 Halifax Joint Stock Bank........++.- 
17 Huddersfield Banking Company...... 
18 Hull Banking Company ............ 
19 Halifax Commercial Banking Co. .... 
20 Halifax and Huddersfield Union Bank 
21 Knaresborough and Claro Banking Co. 
22 Lancaster Banking Company ........ 
23 Leicestershire Banking Company .... 
24 Lincoln and Lindsey Banking Co..... 
25 Leamington Priors and Warwickshire 
Banking Company .........+e0- 

26 Ludlow and Tenbury Bank .......... 
27 Moore and Robinson’s Notts. Bkg. Co. 
28 Nottingham and Notts. Banking Co... 
29 Northamptonshire Union Bank ...... 
80 Northamptonshire Banking Company 
81 North and South Wales Bank........ 
82 Pares’s Leicestershire Banking Co. .. 
83 Sheffield Banking Company ........ 
84 Stamford, Spalding & Boston Bk. Co. 
85 Stuckey’s Banking Company ........ 
86 Stourbridge & Kidderminster Bkg. Co. 
87 Sheffield and Hallamshire Bkg. Co. .. 
88 Sheffield & Rotherham Joint Stock Bk. 
89 Swaledale aud Wensleydale Bkg. Co. . 
40 Wolverhampton and Staffordshire Bk. 
41 Wakefield and Barnsley Union Bank.. 
42 Whitehaven Joint Stock Bkg. Uo..... 
43 Wilts and Dorset Banking Company.. 
44 West Riding Union Banking Company 
45 Whitchurch and Ellesmere Bk. Co. .. 
46 Worcester City and County Bk.Co. .. 
47 York Union Banking Co..........00+ 
48 York City and County Banking Co. .. 
49 Yorkshire Banking Company........ 


£ 
12,225 
9,563 
49,292 
32,681 
20,084 


60,701 
35,395 
16,251 

144,352 
25,610 





155,920 
18,534 
37,354 
29,333 
13,733 
44,187 
28,059 
64,311 
86,060 
51,620 


13,875 
10,215 
35,813 
29,477 
84,356 
26,401 





34,029 
7,475 
6,848 

71,240 

94,695 

122,532 











Fi 
12,055 
6,404 
47,266 
20,018 
19,934 


34,549 
37,618 
11,237 


£ 
11,727 
6,423 
46,015 
19,598 
19,152 


33,234 
35,718 


212,795 


5,958 
38,883 
52,615 





z 
11,501 
6,162 
43,974 
19,380 
19,120 


32,335 
32,685 
10,658 
64,715 
25,089 
19,923 

5,883 
13,748 
22,821 

100,032 | 
17,440 
36,146 
26,916 
12,613 
15,051 
25,828 
58,969 
54,662 
45,313 


9,800 
5,647 
31,952 
23,452 
49,299 
13,567 
50,895 
42,272 
26,990 
39,503 
207,840 


5,581 











a ae a ae 


trish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotcn Bangs during the Four 
Weeks ending Saturday, the 5th June, 1880. 





e Seen durin verage Amnt, 
wear eeks ending as above. Gold ont anyer 
NAME OF BANKi aa 


ulation. during Four 


£5 and Weeks endin, 
upwards. Under £5.) Total. an above. s 











£ £ £ £ £ 
Bank of Ireland ..........+++.|| 3,738,428 ||1,683,000,1,024,800)2,707,800| 579,528 
Provincial Bank of Ireland .... 352,842) 326,341) 679,183, 456,256 
Belfast Bank .....ccesseeeeee 165,050} 187,964) 353,014) 203,868 
Northern Bank .......seeee0: 166,845) 229.289) 396,134) 253,157 
Ulster Bank ...ccccccceeeees k 285,137 267,556) 552,698! 360,400 
The National Bank ..........|| 852,269 || 726,571) 516,984/1,243,555| 640,210 











Torats (Irish Banks)..../)- 6,354,494 ||3,379,445,2,552,934'5,932,379} 2,493,414 


SCOTCH BANKS. 
Bankof Scotland ......e+e+++|| 343,418 || 319,109; 581,148] 900,257 
Royal Bank of Scotland ......|} 216,451 || 322,955] 538,564) 861,519 
British Linen Company ...... 438,024 || 223,026} 483,605} 706,631 
Commercial Bank of Scotland..|} 374,880 |} 281,346) 581,483] 862,829 
National Bank of Scotland ....|} 297,024 || 230,558 
Union Bank of Scotland ......|) 454,346 || 306,054 
Aberdeen Town & County Bank 70,133 || 119,454 
‘North of Scotland Banking Co. 154,319 || 192,418 
Clydesdale Banking Company..|| 274,321 || 235,935 
Caledonian Banking Company . 53,434 27,347 


Torats (Scotch Banks),...|| 2,676,350 |/2,258,202'3,946,858 6,205,060} 4,362,285 


Be 





L 
) 
> 
3 
3 
7 
3 
7 
) 
2 
D 
4 
0 
7 
6 
0 
1 
5 
0 
5 
5) 
4 
8 
6 
7 
4 
1 
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606 CIRCULATION RETURNS. 





SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JUNE 5th, 1880. 





Fixed Issues.) May 15. | May 22. May 29. June 6, 





£ £ £ £ 2 
104 Private Banks ........| 3,573,502 | 1,894,739; 1,857,705 | 1,794,248 | 1,754,085 
49 Joint Stock Banks....| 2,464,861 | 1,873,768) 1,794,432 | 1,726,745 | 1,694,326 


153 Totals .....+++| 6,038,363 | 3,768,507| 3,652,137 | 3,520,993 | 3,448,411 




















Average Weekly Circulation of these Banks for the month ending as above: — 
Private Banks .. os we oo ee ee ee os «+ £1,825,194 
Joint-Stock Banks .. ee ee oe oe ee ee ee 1,772,318 


Together .. ee oe ee ee oe eo we ee «+ £3,597,512 


On comparing these amounts with the Returns for the previous month they 
show :— 

Decrease in the notesof Private Banks .. oe eo eo e- £78,903 

Decrease in the notes of Joint-Stock Banks ee oe ee os 82,580 


Total Decrease on the month ee oo Pe ata eH -. £156,483 


And, as compared with the corresponding month of last year:— : 
Decrease in the notes of Private Banks .. oo oe oe -. £68,854 
Decreasein the notes of Joint-Stock Banks ee ee oo ee 84,475 





Total Decrease as compared with the corresponding period of last year £102,829 


The following is the comparative state of the circulation as regards the Fiwed 
Issues :— 
The Private Banks are below their fixedissues .. oe oe «+ £1,748,308 
The Joint-Stock Banks are below their fixed issues sil ae ee 92 


Total below their fixedissues ee ee ee _ oe o. £2,440,851 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 5th, 1880. 


- The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 
Average Circulation ofthe Irish Banks .. ee oe ee «+ £5,982,879 
Average Circulation of the Scotch Banks .. ee ee ee «+ 6,205,060 


Together .. ee ee ee ee ee ee ee ee £12,137,439 
—- comparing these amounts with the Returns for the previous month they 
show— 
Decrease in the Circulation of Irish Banks ee ee 
Inerease in the Circulation of Scotch Banks ee a 





ee e« £149,302 
Total Increase onthe month .. ee ee eo oe oo e. £735,955. 


And as compared with the corresponding month of last year— 
Decrease in the Circulation of Trish Banks - es ee ee £66497 
Decrease in the Circulation of Scotch Banks os oa “ e» 190,884 


Total Decrease as compared with the corresponding period of last year £257,381 














CIRCULATION 


RETURNS. 607 


The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks «» £6,354,494 
Scotland, 10 Joint-Stock Banks os & 676,350 


Together 16 «. £9,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Below their fixedissues .. £422,115 

Scotch Banks are Above their fixed issues .. 3,528, 710 


ee oe ee ee ee 
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Total Above fixed issues «+ £3,106,595 
a amounts of Gold and Silver coin held by these banks, during the past 
mon’ 
Gold and Silver held by the Irish Banks .. oo ee oe 
Gold and Silver held by the Scotch Banks .. 





«» £2,493,414 
+. 4,436,285 


Together... ee «+ £6,929,699 


Being an Increase of £30,635 on the part of the Irish Banks, and an Increase of 
£722,949 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 


ee oe 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 5th, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 























June 5. May 8. Increase. | Decrease. 
£ £ £ £ 
Bankof England eae — 

ME PUN) cccccccocccccses 27,041,882 | 27,306,947 oe 265,065 
Private Banks......cccsccccce 1,825,194 1,899,097 on 73,903 
J oint-Stock Danks ...cccccsses 1,772,318 1,854,898 oe 82,580 
Total in England ........... -| 30,639,394 | 31,060,942 ee 421,548 
Sootland ...ccccccccccccccces 205,060 5,319,803 | 1,885,257 ee 
Treland..ccccccccccccccccccce 5,932,379 6,081,681 ee 149,302 

United Kingdom ....... | 42,776,833 | 42,462,426 oe 570,850 











As compared with the corresponding period of last year, the returns show a 
decrease in the Bank of England circulation of £2,132,237, a decrease in Private Banks 
of £68,354, and a decrease in Joint-Stock Banks of £34,475, in Scotland a 
decrease of £190,884, and in Ireland a decrease of £66,497. Thus showing that the 
month ending June 5th, as compared with the corresponding period last year, 

resents a decrease of £2,235,066 in England, and a decrease of £2,492,447 in the 

nited Kingdom. 

The Returns of the Bank of England for the month ending June 2nd give an 
average amount of Bullion, in both departments, of £27,665,629. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
= :907, and a decrease of £5,603,858 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Treland 
during the month ending June 5th was £6,929,699 ; being an increase of £753,584, as 
compared with the Return of the previous month, and a decrease of £451,613, as 
compared with the corresponding period of last year. 

















TRalagige 


PRICES OF JOINT STOCK BANK SHARES 


(From Wetenhall’s Stock Exchange List). 




























































































































: paid. | tatost 
ate, Dividend |Share. AME. ol oes 
D per N Price. 
, all 
1 April 54 p.ct. | 10 , Limited 2c. nee ove coe see te cee ee ict 
30 —. ” 25 at liance, Ledmmited ... 222 cee ce cee 000 cee eee a 1 
16 April | 5 fi.p.sh.) 200fl.) Anglo-Austrian ... ... tn an tema 
4 7 i 8 p. ct. 20 | Anglo-Californian, Limited saan one ald » 
F 28 May % x 20 | Anglo-Egyptian Banking, Limited a ase 243 
4 27 Feb. /9 p. sh. 7 | Anglo-Foreign Banking, Limited... ... ... --.| all 
, 14 Feb.’77 ” 20 | Anglo-Italian, 1866, Limited ... «1 + s+ + 10 
‘Be i 25 | Bank of Africa, Limited ... «0 -.. «e+ ++ so] 2b) 148 
17 Mar. | 12% »» 40 | Bank of Australasia ... ... ++ + ae = 76 
i ewe 20 | Bank of British Columbia... ee ee 
&. 20 | Ditto New, issued at £2 pm. ... we eee} 10 
$1 Dec. 5 ws 60 | Bank of British North America ee 
29 April | 5 5, 10 | Bank of Constantinople ... wwe ee + 6 1% 
18 Feb. | 7% » Oe PE “oan sts oes ceo tee ee . all 28% 
15 Dec 12s Stk. | Bank of Ireland ... a a ee ae re 
, 13 May | 173 »» 20 | Bank of New South Wales... s+ w+. s+ ee ee] all 
29 April} 15, 10 | Bank of New Zealand... we cse ee vee voe{ Bll | 225 
$1 Dec = 20 | Bank of Roumania... ... oss cee cee ove ort 8 
29April| ll ,, 25 | Bank of South Australia ... 0.0.0. wee eee eee] alll 
pS me 4 25 | Ditto,New... ye ke > fase: Saue R 
13Feb. | 10 ,, 50 | Bank of Victoria, Anstralia 21... 0.1. we on] 25 
30 Jan e 2 10 | Central of London, Limited... oo = 5 
29 April | 7 4, 20- | Chartered of India, Australia, and China... all 
ae - os 25 | Chartered Merc. of India, London and Chine - | all 
80Jan. {10 ,, 20 | City, Limited ae te or ee 
se ove 40 | Ditto New, issued at 2 pm., “allpaid ... ... 4 
15 Jan a. ws 100 | Coionial ... 30 
29 April] 5 ,, 6 | Commercial Bank of Alexandria, ‘Limited ” 3 
30Jan. | 10 ,, 10 | Consolidated, Limited... ... 0 .. os aie 4 7 
15 April| 43 ,, 25 | Delhiand London, Limited... oe all 
lijJune | 8 ,, 20 | English Bank of Rio de Janeiro, Limited - | 10 103 
» 13 Feb. So » 20 | English, Scottish, and Australian Chartered | all 24 
10 May (|12f.12cp.sh.| 20 | Franco-Egyptian, issued at 5 pm. «| 10 
27 Feb. | £1 p.sb. | 28§ | Hong Kong and Shanghai Bank Corporation . | all 
16 Jan. 6 p. ct. 50 | Imperial, Limited... ... : ae os vo 
$ Jan.’76 ia 20 | Imperial Ottoman... diy. ote ea dew ew, 0 
13 May = My RS, cee’ sace:> 'ceer ae ‘eae Gah! abe) “tee Se all 
. oe 25 | Ditto, New ... “ais 10 
16 J uly 2/ p.sh.| 172 | Land Mortgage Bank of India, Limitea =. 23 1 
13 Feb. | 18 p.ct. | 80 | London and County, Limited . 20 | 645 
ds os 80 | Do. New, iss. at £10 pm. of which ea 10s. is s pd. 5 21% 
27 Feb. | 6/3p.sh. | 20 | London and Hanseatic, Limited... a 
13 Feb. | 12}p.ct. | 10 | Londonand Provincial, Limited ... 5 
$1 Dec. ee 25 | London and River Plate, Limited .. 10 
17 Mar. | 6 ,; 10 | Loudon and San Francisco, Limited ... al | * 8} 
13 Feb te 100 | London and South Western, Limited . 20 
80 Jan, | 15 ,, 100 | London and Westminster, Limited... ... .-| 20 60§ 
yes sae 100 | Ditto New, issued at £10 pm., none paid (Scrip) 5 195 
1 April 2/6 ,, 10 | London Bank of Mexico & South anytitaaie Lim.) 5 
15 May ye 20 | London Chartered of Australia .| all 232 
30 Jan D- wee 80 | London Joint Stock ft 43 
16 Apr. ’75 ove 20 | Mercantile Bank of the River P Plate, Limited | all 
17Mar. | 12 5, 100 | Merchant, Limited ... 25 
30 Jau  _ 100 | Midland, Limited... ..0 cc. cco cs ce sce eel 28 
MJan. | 11 ,, 50 | National ... ... a ee 30 
30 Jan 1%3 ,, 5 | Nationalof Australasia... saa ae Sanaa 4 
30 Jan, os 25 | National of Liverpool, Limited... “<a 15 
16 Jan 6 p. ct. 10 { National of New Zealand, Limited... ... si 8 
15 Dec. | 19 ,, 25 | National Provincial of England, Limited .. 105 | 403 
a » (19 2 | 20 | Ditto, ditt 12 | 46 
oh 19 ,, 20 | Ditto, 1879 iss. at 210 pm. ofwhich £4is pd... 4 24} 
ae m 20 | Ditto, 1880 iss. at £10 pm. of which £2ispd...| 2 16§- 
1 April GS w» 20 | New London and Brazilian, Limited ... 10 
13 Feb. 2/ p. sh 20 | North Eastern, Lim., iss. at 2 _— already paid 6 
30 Jan 6 p.ct. | 20 | North Western tid ade ae 
29 April | 25 | Oriental Bank Corporation Wie 6 ee all 19} 
81 Dec. | 15 ',, 100 | Provincial of Ireland . ics sir Wash 0a Sa 25 
a 1 10 | Ditto, New _.. aE all 
» 18 Feb es 10 | Queensland Nat. Lim, Lon. R. 5 7% 
16 Apr 3 100 | Standard of British South om, Limited... om 25 49} 
15 Jan. 75 | Union of Australia, Limited .. a ine 25 64 
og ee ee eee 15} | 38% 
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